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PAYMENT MECHANISM SCHEDULE

1 DEFINITIONS

1.1 Capitalised words and phrases in this Schedule 4 are defined in Schedule 1
(Definitions). In addition the following further definitions are used in this Schedule 4:

Accept I Accepted

Active Landfill Tax

Actual APC Residue Landfill
Tonnage

Actual Contract Waste Accepted
but Not Processed

Actual SCW Substitute Waste
Shortfall Tonnage

Actual Tonnage of Commissioning
Waste

Actual Tonnage of Contract Waste

Additional Mileage

Additional Waste

Additional Waste Payment

Adjusted Base Tonnage of
Contract Waste

Adjusted Tranche 213 SCW
Tonnage

Annual Reconciliation Payment

Annual Tonnage Payment
Reconciliation

APC Diversion Performance
Deduction Rate

APC Diversion Saving Bonus Rate

APC Residue

BD-#24834646-v2

please refer to the definition as set out in the Contract

means the rate of Landfill Tax applicable to the disposal
of material, other than a Qualifying Material, at the time
the disposal is made;

means the amount calculated in accordance with
paragraph 15.2.2 of this Schedule 4;

means the Actual Tonnage of Contract Waste
(excluding any Unacceptable Waste Accepted) that is
sent to Landfill that has not been Treated by the
Contractor;

means the amount calculated in accordance with
paragraph 19.2 of this Schedule 4;

means the actual tonnage of Commissioning Waste
Accepted in the relevant period;

means the actual tonnage of Contract Waste Accepted
in any Contract Year;

means the mileage used in the calculation of Mileage
Deductions as defined within Appendix 7 of Schedule 4;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 12.2.3 of this Schedule 4;

means the tonnage calculated in accordance with
paragraph 14.4 of this Schedule 4;

means the tonnage calculated in accordance with
paragraph 14.5 of this Schedule 4;

means the amount calculated in accordance with
paragraph 13 of this Schedule 4;

means the adjustment calculated in accordance with
paragraph 14 of this Schedule 4;

means £33.08 (Indexed) per tonne;

means the amount calculated in paragraph 16.3.2 of
this Schedule 4;

means Air Pollution Control residue;
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PAYMENT MECHANISM SCHEDULE

APC Residue Landfill Payment
Reconciliation

Authority

Authority Purchaser Option

Average Actual Third Party Waste
Gate Fee

Average Weekly Earnings (AWE)

Band one Full lndexation

Base Case

Base Case Tonnage

Base Date

Base Price Band

Base Price per Tonne for Base
Price Band one

Base Price per Tonne for Base
Price Band two

Base Price per Tonne for Base
Price Band three

Base Tonnage

Calculated Actual Tonnage
Payment

Calculated NNDR Payment

Carbon Reduction Credit
Adjustment

Commercial Operations Date

Commissioning Electrical Output

Commissioning Electricity
Payment

BD-1124834646-v2 '

means the amount calculated in accordance with
paragraph 15.2.2 of this Schedule 4;

please refer to the definition as set out in the Contract;

as defined in Schedule 33 (Power Offtake
Arrangements) of the Contract;

means the amount per tonne calculated in accordance
with paragraph 22.6.1 of this Schedule 4;

means the Average Weekly Earnings as released
monthly by the Office of National Statistics (or its
successors);

means the indexation calculated in accordance with
paragraph 25.2 of this Schedule 4;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

means the cost base date of the relevant cash flows in
the financial model;

means the tonnage ranges set out in Appendix 1 of this
Schedule 4; P

means £189.33 (Indexed) per tonne

means £16.54 (Indexed) per tonne

means £62.92 (Indexed) per tonne

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 14.3.6 of this Schedule 4;

means the amount calculated in accordance with
paragraph 18.2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 24 of this Schedule 4;
means the date deemed in accordance with paragraph
2.3 of Annex 1 to Schedule 33 (Power Offtake
Arrangements);
the amount calculated in accordance with paragraph 3.6
of this Schedule 4;

the amount calculated in accordance with paragraph 3.6
of this Schedule 4;

5



   

   

   
  

  

   

  

  

  

   

  

  

     
   

 

     
 

  

 

    

  

  

  

   

   

        
    

     

        
    

     

           

           

        
      

       
        

  

          
 

           

           

        
   

       
 

           

           

          
     

         
   

           
  

         
      

           

       
      

 

PAYMENT MECHANISM SCHEDULE

Commissioning Electricity Price

Commissioning Non Acceptance
Deduction Rate

Commissioning Payment

Commissioning Payment Rate

Commissioning Period

Commissioning Plan

Commissioning Waste

Contingency Delivery Point

Contingency Plan

Contract Waste

Contract Waste Accepted but Not
Processed Landfill Payment
Reconciliation

Contract Waste Accepted but Not
Processed

Contract Year

Contractor

CRC Energy Efficiency Scheme

Deduction Category

Default Points

Delivery Point

Dispute Resolution Procedure

Diversion Performance Deduction

BD-#24834646-V2

the amount calculated in accordance with paragraph 3.6
of this Schedule 4;

means £11.03 (Indexed) per tonne;

the amount calculated in accordance with paragraph 3
of this Schedule 4;

means £75.05 (Indexed) per tonne;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

means Contract Waste delivered by the Authority in
accordance with clause 21.2 (Testing and
Commissioning) of the Contract and the Commissioning
Plan and Accepted by the Contractor during the
Commissioning Period;

please refer to definition set out in Schedule 2 (Output
Specification)

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

means the amount calculated in paragraph 15.2.1 of
this Schedule 4;

means Contract Waste Accepted less Contract Waste
Processed;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

the CRC Energy Efficiency Scheme as set out in the
CRC Efficiency Scheme Order 2012;

means the deduction categories as set out in Schedule
2 (Output Specification);

please refer to the definition as set out in Schedule 2
(Output Specification);

means the point of discharge of Contract Waste as
defined within the relevant Method Statement;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 17 of this Schedule 4;
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PAYMENT MECHANISM SCHEDULE

Diversion Performance Deduction
Rate

Diversion Saving Bonus

Diversion Saving Bonus Rate

Electricity Benefits

Electricity Commissioning Period

Electrical Output

Electricity Payments

Electricity Volume Guarantee
Adjustment

Excess Tranche 1 SCW

Facfifiy

Fixed Proportion

Forecast Annual Contract Waste

Forecast APC Residue Landfill
Payment

Forecast APC Residue Landfill
Tonnage

Forecast Contract Waste Accepted
but Not Processed

Forecast Contract Waste Accepted
but Not Processed Landfill
Payment

Forecast Contract Waste Treated

Forecast IBA Landfill Payment

BD-#24834646-v2

means £11.03 (Indexed) per tonne;

means the amount calculated in accordance with
paragraph 16 of this Schedule 4;

means the amount calculated in paragraph 16.3.1 of
this Schedule 4;

means the amount as defined in Schedule 33 (Power
Offtake Arrangements);

means the period between the Electricity Start Date and
the Commercial Operations Date (as such term is
defined in Schedule 33 (Power Offtake Arrangements))

as defined in Schedule 33 (Power Offtake
Arrangements) of the Contract;

means the amount calculated at paragraph 11 of this
Schedule 4 I

means the amount calculated in accordance with
paragraph 20 of this Schedule 4;

please refer to the definition as set out in clause
23.4.3.1 of the Contract;

please refer to the definition as set out in the Contract;

means the proportion of the Base Price Band one
Tonnage Payment which is not subject to lndexation
which shall be 81.99%;

means the forecast annual tonnage of Contract Waste
as detailed in Appendix 2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.2 of this Schedule 4; .

means the amount calculated in accordance with
paragraph 7.3.1 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3.1 of this Schedule 4;

means the forecast tonnage of Contract Waste to be
processed through the Facility as calculated by the
Contractor and shown in Appendix 2 of this Schedule 4;

means the tonnage as calculated in accordance with
paragraph 7.3.3 of this Schedule 4;

'7



   

    

   

   
 

  

    
 

    
 

   

   

   
 

    

   

   

    

   
 

   
 

  

 

   
  

     

       
      

       
      

       
      

       
      

           
  

        
      

       
          

      

        
        

   

           
  

        
      

        
       

       
      

          
 

           
  

        
      

       

    

      

        
   

 

PAYMENT MECHANISM SCHEDULE

Forecast IBA Landfill Tonnage

Forecast Landfill Payment

Forecast Monthly Tonnage
Payment

Full lndexation

Guaranteed APC Residue Landfill
Performance

Guaranteed APC Residue Landfill
Tonnage

Guaranteed Diversion Rate

Guaranteed Electricity Price

Guaranteed IBA Landfill
Performance

Guaranteed IBA Landfill Tonnage

Guaranteed LECs Price

Guaranteed Power Price

Guaranteed Third Party Income

Guaranteed Unprocessed Landfill
Performance

Guaranteed Unprocessed Landfill
Tonnage

Haulage Rate

IBA

IBA Diversion Performance
Deduction Rate

IBA Diversion Saving Bonus Rate

BD—#24834646-v2

means the amount calculated in accordance with
paragraph 7.3.3 of this Schedule 4;

means the amount calculated in accordance with
paragraph 7.3 of this Schedule 4;

means the amount calculated in accordance with
paragraph 6.3 of this Schedule 4;

means the indexation calculated in accordance with
paragraph 25.3 of this Schedule 4;

means the percentage as set out in Appendix 3 of this
Schedule 4;

means the tonnage as calculated in accordance with
paragraph 15.2.2 of this Schedule 4;

means the Contractor’s guaranteed tonnage of Contract
Waste to be diverted from Landfill, as set out in
Appendix 3 of this Schedule 4;

means the guaranteed price per MWh of Electrical
Output in the relevant Contract Year, being £44.10
(Indexed) per MWh;

means the percentage as set out in Appendix 3 of this
Schedule 4;

means the tonnage as calculated in accordance with
paragraph 15.2.3 of this Schedule 4;

means the guaranteed LECs price per MWh of
Electrical Output being £5.35 (Indexed) per MWh;

means the amount calculated in accordance with
paragraph 11.8.2 of this Schedule 4

means the Third Party Income set out in the Base
Case;

means the percentage as set out in Appendix 3 of this
Schedule 4;

means the tonnage as calculated in accordance with
paragraph 15.2.1 of this Schedule 4;

means £0.64 (Indexed) per tonne, per mile;

means Incinerator Bottom Ash;

means £ 11.03 (Indexed) per tonne;

means the amount calculated in paragraph 16.3.3 of
this Schedule 4;

8



   

   
 

   

 

  

 

 

 

     
    

 

      

     

  

   

  

 

     
 

     
 

     
 

  

  

 

 

        
   

          
          

    

        
    

        
       

       
      

           

        
          
 

        
          
 

         
          

       
      

       
      

           

           
    

          
  

          
  

          
  

           

       
      

           

PAYMENT MECHANISM SCHEDULE

IBA Landfill Payment
Reconciliation

Inactive Landfill Tax

Index

lndexation Date

lndexaflon

Indexed

Landfill

Landfill Gate Fee for Contract
Waste Accepted but Not
Processed

Landfill Gate Fee for APC Residue

Landfill Gate Fee for IBA

Landfill Payment

Landfill Reconciliation Payment

Landfill Tax

LECs

Maximum Base Price Band one
tonnage

Maximum Base Price Band two
tonnage

Maximum Base Price Band three
tonnage

Maximum Tonnage

Mileage Deduction

Month

BD-#24834646-v2

means the tonnage calculated in paragraph 15.2.3 of
this Schedule 4; .

means the rate of Landfill Tax applicable to the disposal
of Qualifying Material, at the time the disposal is made;

means the relevant index/indices;

means the 1 April 2015 and every subsequent
anniversary of that date;

means the indexation approach set out in accordance
with paragraph 25 of this Schedule 4

means subject to lndexation, in accordance with
paragraph 25 of this Schedule 4;

please refer to the definition as set out in the Contract;

means £ 41.35 (Indexed) per tonne and updated
through the Market Testing Process as set out in the
Contract

means £ 71.67 (Indexed) per tonne and updated
through the Market Testing Process as set out in the
Contract

means £ 5.51 (Indexed) per tonne and updated through
the Market Testing Process as set out in the Contract

means the amount calculated in accordance with
paragraph 7 of this Schedule 4;

means the amount calculated in accordance with
paragraph 15 of this Schedule 4;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Schedule
33 (Power Offtake Arrangements);

means the tonnage set out in Appendix 1 of this
Schedule 4;

means the tonnage set out in Appendix 1 of this
Schedule 4;

means the tonnage set out in Appendix 1 of this
Schedule 4;

please refer to the definition as set out in the Contract;

means the deduction calculated in accordance with
paragraph 9 of this Schedule 4;

please refer to the definition as set out in the Contract;

9



   

    

  

    
   

    
 

   

   

   

    

  

   

   

  

 

  

  

  

  

 

 

        
        

  

           

       
      

           

          
 

       
      

       
      

     

          
       

          
  

       
      

      

      

        
  

   

    

         
  

       
       

         

       
      

          
          

  

           

 

PAYMENT MECHANISM SCHEDULE

Monthly Unitary Charge Payment

Municipal Waste

NNDR Payment or National Non-
Domestic Rates Payment

NNDR or National Non-Domestic
Rates

NNDR Rates Bill

NNDR Reconciliation Payment

Non Acceptance Deduction

Non Acceptance Deduction Rate

Not Accepted

Notional Electrical Output

Notional Offtake Payment

Offtake Agreement

Offtaker

Offtake Payment

Operational Day

Other Components

Other Sources

Party

BD-1424834646-v2

means the Unitary Charge payment for a Month
calculated in accordance with paragraph 5 of this
Schedule 4;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 12.2.1 of this Schedule 4;

please refer to the definition as set out in the Contract;

means the NNDR paid by the Contractor in the previous
Month;

means the amount calculated in accordance with
paragraph 18 of this Schedule 4;

means the deduction calculated in accordance with
paragraph 10 of this Schedule 4;

means £5.51 (Indexed) per tonne;

please refer to the definition of “Not Accepted" as set
out in Schedule 1 of the Contract '

means the MWh as calculated at Appendix 8 to this
Schedule 4

means the amount calculated in accordance with
paragraph 11.8.2 of this Schedule 4;

means as defined in Schedule 33

means as defined in Schedule 33

means any payment under an Offtake Agreement in
respect of:

(a) Electrical Output;
(b) Electricity Benefits; and
(c) any termination payment and any interest due on

such amounts

every day from (and including) the Services
Commencement Date until (and including) the Expiry
Date or the Termination Date whichever is the earlier.

means the amount calculated in accordance with
paragraph 12 of this Schedule 4;

means the source of Third Party Income that does not
arise from the sale of electricity, Products or Third Party
Waste capacity;

please refer to the definition as set out in the Contract;

10



   

  

  

   

   

 

 

  

  

 

  

   

    
 

 

   

  

    
   

    
   

  

    
    

    
  

    
   

 

      

       
      

       
      

           
  

            
 

          
     

         
        

     

           

           

           

           

       
      

           

           

           

       
      

       
      

       
      

       
      

       
      

 

 

PAYMENT MECHANISM SCHEDULE

Payment Mechanism

Performance Deductions

Performance Deductions Cap

Performance Standard Failure

ProcessingITreat

Products

Qualifying Material

Required Insurances

RPIx

SCW Shortfall

SCW Substitute Waste

SCW Substitute Waste Tonnage
Payment

Services

Services Commencement Date

Substitute Waste

Substitute Waste and SCW
Substitute Waste Income

Substitute Waste and SCW
Substitute Waste Shortfall
Clawback Payment

Substitute Waste and SCW
Substitute Waste Shortfall Income

Substitute Waste and SCW
Shortfall Payment

Substitute Waste and SCW
Substitute Waste Tonnage
Payment

BD-#24834646—v2

means as per this Schedule 4;

means the amount calculated in accordance with
paragraph 8.4 of this Schedule 4;

means the amount calculated in accordance with
paragraph 8.5 of this Schedule 4;

please refer to the definition as set out in Schedule 2
Output Specification;

please refer to the definition of Treat as set out in the
Contract;

has the meaning given to it at Appendix 2 (Definitions)
of Schedule 2 (Output Specification);

means a “qualifying material” as defined in the Landfill
Tax (Qualifying Material) Order 1996 as modified or re-
enacted from time to time;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 19.4 of this Schedule 4;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 19.4 of this Schedule 4;

means the amount calculated in accordance with
paragraph 23 of this Schedule 4;

means the amount calculated in accordance with
paragraph 19.4 of this Schedule 4;

means the amount calculated in accordance with
paragraph 19 of this Schedule 4;

means the amount calculated in accordance with
paragraph 19.4 of this Schedule 4;

ll



   

   
 

   
 

   

   
 

   

   

    

   

     

  

   

     
 

     

     
 

   

    
 

    

   

   

   

   

 

       
      

       
      

           

       
      

      

           

       
      

           

       
      

       
      

       
      

          
       

       
      

          
     

           

         
    

         
   

       
      

         
         

  

           

           

 

PAYMENT MECHANISM SCHEDULE

Substitute Waste Shortfall
Tonnage

Substitute Waste Tonnage
Payment

Supplementary Contract Waste

Supplementary Contract Waste
Adjustment

Temporary Offtake Arrangements

Third Party Income

Third Party Income Deduction

Third Party Waste

Third Party Waste Rebate Payment

Tonnage Payment

Tonnage Payment Adjustment

Tonnage Payment Band one AWE
Proportion

Tonnage Payment Band one Index

Tonnage Payment Band one RPlx
Proportion

Top Up Waste

Total APC Residue Landfill
Tonnage

Total IBA Landfill Tonnage

Total Landfill Tonnage

Total Treated Tonnage

Tranche 1 SCW

Tranche 2 SCW

BD-#24834646-v2

means the amount calculated in accordance with
paragraph 19.2 of this Schedule 4;

means the amount calculated in accordance with
paragraph 19.4 of this Schedule 4;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 6.6 of this Schedule 4;

means as defined in Schedule 33

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 21 of this Schedule 4;

please refer to the definition as set out in the Contract;

means the amount calculated in accordance with
paragraph 22 of this Schedule 4;

means the amount calculated in accordance with
paragraph 6 of this Schedule 4;

means the amount calculated in accordance with
paragraph 6.4 of this Schedule 4;

means the proportion of Base Price Band one subject to
Average Weekly Earnings which shall be %

means the indexation calculated in accordance with
paragraph 25.2 of this Schedule 4;

means the proportion of Base Price Band one subject to
RPlx which shall be %;

please refer to the definition as set out in the Contract;

means the total tonnage of APC Residue Landfilled in
the relevant Contract Year;

means the total tonnage of IBA Landfilled in the
relevant Contract Year;

means the amount calculated in accordance with
paragraph 16.3 of this Schedule 4;

means the total tonnage of Contract Waste and Third
Party Waste treated at the Facility in the relevant
Contract Year;

please refer to the definition as set out in the Contract;

please refer to the definition as set out in the Contract;

12



   

   

  

   

  

   

  

 

           

      

           
    

       
 

       
      

       
      

           

 

 

PAYMENT MECHANISM SCHEDULE

Tranche 3 SCW please refer to the definition as set out in the Contract;

Tripartite Agreement means as defined in Schedule 33

Treat I Processing please refer to the definition of Treat! Process as set
out in the Contract;

Unacceptable Waste please refer to Schedule 31 (Waste Acceptance
Protocol);

Unacceptable Waste Payment means the amount calculated in accordance with
paragraph 12.2.2 of this Schedule 4;

Unitary Charge means the payment calculated in accordance with
paragraph 4 of this Schedule 4;

VAT please refer to the definition as set out in the Contract;

BD-#24834646-v2



   

  

            
            

           
            

              
               

              
         

    

 

              

             

      

       

        

              
    

 

 

PAYMENT MECHANISM SCHEDULE

2 INTERPRETATION

2.1 Unless otherwise provided, references in this Schedule to Clauses and Schedules
shall be references to the relevant Clauses and Schedules in the Contract.

2.2 Unless otherwise provided, references to parts, paragraphs, tables and appendices
shall be references to parts, paragraphs, tables and appendices in this Schedule.

2.3 The Parties agree that without prejudice to the express provisions of the Contract,
this Schedule shall form the sole basis of payment by the Authority to the Contractor.

2.4 VAT properly chargeable on any component of the Unitary Charge shall be payable
as set out in Clause 49 of the Contract.

2.5 Where the s mbol Z is used in formulae it shall have the meaning ‘sum of‘. For
4

T
example meansthe sum of Tonnage Payments (‘T’) in Contract Years 1 to 4.

2.6 'm' shall relate to Months.
2.7 'y' shall relate to Contract Years.
2.8 ‘n’ shall relate to Current Contract Year
2.9 This Schedule 4 (Payment Mechanism) shall be read in conjunction with the Contract

and the Output Specification.

BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

3 COMMISSIONING PAYMENT (“CM”)

3.1 The Authority shall deliver and the Contractor shall Accept Commissioning Waste
during the Commissioning Period in accordance with clause 21.2 (Testing and
Commissioning) of the Contract and the Commissioning Plan.

3.2 The Contractor shall be responsible for all costs and expenses associated with the
Processing and disposal of the Commissioning Waste including the disposal or sale
of all Products.
The Commissioning Payment will constitute the only payment made by the Authority3.3
to the Contractor prior to the Services Commencement Date in accordance with
Clause 45 of the Contract.

3.4 Calculation of the Commissioning Payment (“Cm”)
The Commissioning Payment shall be paid to the Contractor in the relevant Month
‘m’ based on the forecast Commissioning Waste to be Accepted in such Month ‘m’
(as set out in Works Delivery Plan 4 (Commissioning)) adjusted where the Actual
Tonnage of Commissioning Waste (excluding any Unacceptable Waste Accepted)
Accepted in the previous Month was different to the forecast Commissioning Waste
to be Accepted by the Contractor in the previous Month, calculated in accordance
with the following formula:

n1 2 X cPRJfl)+(CAWA111-1 " cwAfn1-1) X CPRm—1) +cU“rPm—1 'NCn1-1I + CEm_1C .1
where:

Cm

CWArm

CAWAm-1

CWArm-1

CPRm

CPRm-1

CUWPm-1

Ncm-1

CEm-1

the Commissioning Payment in the relevant Month ‘m’

the forecast tonnage of Commissioning Waste Accepted in the
relevant Month ‘m’

the Actual Tonnage of Commissioning Waste (excluding any
Unacceptable Waste Accepted) Accepted in the prior Month ‘m-1'

the forecast tonnage of Commissioning Waste Accepted in the prior
Month ‘m-1’

the Commissioning Payment Rate in the relevant Month ‘m’

the Commissioning Payment Rate in the prior Month ‘m-1’

the Commissioning Unacceptable Waste Payment in the prior Month
‘m-1' during the Commissioning Period as calculated in accordance
with paragraph 3.4.1 of this Schedule 4

the Non Acceptance Deduction in the prior Month ‘m-1’ during the
Commissioning Period calculated in accordance with paragraph 3.5.3
of this Schedule 4

the Commissioning Electricity Payment in the prior Month ‘m-1’
calculated in accordance with paragraph 3.6 of this Schedule 4

Where Cm is calculated to be a negative amount then the Contractor will pay the
Authority such amount in accordance with the provisions of clause 45.5.2 of the
Contract.

3.4.1 Commissioning Unacceptable Waste Payment (“CUWPm-1”)
The Commissioning Unacceptable Waste Payment shall be calculated in accordance

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

with the following formula:

cUwP...-1 = ZvF,,,.,,,_,
_ I=l

where:

CUWPm-1 = the Commissioning Unacceptable Waste Payment in the prior
Month ‘m-1’ during the Commissioning Period

it I = the sum of the calculated cost of all Unacceptable Waste items ‘i’
Zvrnim-1 processed in the prior Month ‘m-1’ during the Commissioning
i=1 Period categorised as being a fixed rate item, as listed in

Appendix 6, the relevant cost of each Unacceptable Waste item
to be calculated as follows:

IvFR1m-.1. T (UFRim"1 X PPR]
UFrim-1 = the number of units as applicable of the relevant Unacceptable

Waste item “Vr=R" managed in the prior Month ‘m-1’ during the
Commissioning Period

Pm = the rate per tonne per Unacceptable Waste item “Vr=R", as set out
in Appendix 6

For the avoidance of doubt, any Third Party Income derived from Unacceptable
Waste will be shared between the Contractor and Authority in accordance with
paragraph 21.7 of this Schedule 4.

3.5 Non Acceptance Deductions during the Commissioning Period (“N¢m.1")
3.5.1 During the Commissioning Period the Authority shall be entitled to make Non

Acceptance Deductions in accordance with this paragraph 3.5.1 of this Schedule 4
when the Contractor does Not Accept Commissioning Waste.

3.5.2 The Non Acceptance Deduction during the Commissioning Period will be calculated
in accordance with paragraph 3.5.3 below. The Commissioning Payment shall not
be payable in respect of the Commissioning Waste that is Not Accepted by the
Contractor.

3.5.3 Calculation of the Non Acceptance Deduction during the Commissioning
Period (“N¢m.1”)
During the Commissioning Period the Non Acceptance Deduction shall be calculated
in accordance with the following formula:

item-1NAcm~1 >< NADRWI
where:

NCm-1 = the Non Acceptance Deduction during the Commissioning Period in
the prior Month ‘m-1'

NAcm-1 = the tonnage of Commissioning Waste Not Accepted in the prior
Month ‘m-1’

NADRcm-1 = the Commissioning Non Acceptance Deduction Rate in the prior
Month ‘m-1'

BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

3.6

3.6.1

3.6.2

3.7

Commissioning Electricity Payment
This paragraph 3.6 applies during the Electricity Commissioning Period.
The Commissioning Electricity Payment shall be calculated in accordance with the
following formula:

2
CEM4 = (CEOm-1 X CEPm-1) -I- EBm-1 (CNEOSP X CNEPSP)

where:

CEm-1 = the Commissioning Electricity Payment in the prior Month ‘m-1’

CEOm-1 = the Commissioning Electrical Output which will be the MWh of
Electrical Output in the prior Month ‘m-1'

CEPm-1 =

for the Electricity Commissioning Period.

EBm-1 = the Electricity Benefits in the prior Month m-1 as set out and I or
determined in the relevant Offtake Agreement for the Electricity
Commissioning Period.

CNEOsP = the MWh of Notional Electrical Output for each relevant Settlement
Period in the prior Month ‘m-1'

CNEPSP '-=
Period in the prior Month ‘m-1', 95% of the applicable System Sell
Pfice

P :

was calculated in the prior Month ‘m-1’

has the meaning given to that term in the BSCSettlement
Pefiod

BSC means as defined in Schedule 33 (Power Offtake Arrangements)

System
Sell Price determined in accordance with the BSC) for that Settlement Period

From the Services Commencement Date, the Commissioning Payment will cease to
be payable subject to a final payment (either to the Contractor by the Authority or to
the Authority by the Contractor) to reconcile the Commissioning Payment in the final
Month prior to the Services Commencement Date for the Actual Tonnage of
Commissioning Waste (excluding any Unacceptable Waste Accepted), Unacceptable
Waste Accepted in that Month and the Commissioning Electricity Payment and to
levy any Deductions where Commissioning Waste is Not Accepted in such Month.
This payment will be made at the same time as the Monthly Unitary Charge Payment
in the first Month following the Services Commencement Date.

BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

4 UNITARY CHARGE (“UC”)
4.1 The Authority shall pay the Contractor for the provision of the Services from the

- Services Commencement Date in accordance with the terms of Clause 45 (Invoicing
and Payment) of the Contract. The Unitary Charge calculates the total cost of the
Services, subject to the provisions of this Schedule 4, in each Contract Year.

4.2 Calculation of the Unitary Charge (“UC”)
The Unitary Charge shall be calculated in accordance with the following formula:

12

c = ZUcm +
11151 -

where:

UC = the Unitary Charge in the relevant Contract Year, which cannot
be less than zero (0)

12 = the sum of the Monthly Unitary Charge Payments calculated and
ZUC accrued in the relevant Contract Year in accordance with
mg] In paragraph 5 of this Schedule 4 '

ARP = the Annual Reconciliation Payment in the relevant Contract Year
calculated in accordance with paragraph 13 of this Schedule 4
(when relevant)

BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

5 THE MONTHLY UNITARY CHARGE PAYMENT (“UC,,,”)
5.1 The Monthly Unitary Charge Payment shall be calculated in accordance with the

following formula:

IUCITT = Tm+ LID '7 Pm-2 T Nlm-2 T Nm~2 + Em-1 + Ocm-II

where:

UCm = the Monthly Unitary Charge Payment in the relevant Month ‘m’

Tm = the Tonnage Payment in respect of the relevant Month ‘m’
calculated in accordance with paragraph 6 of this Schedule 4

Lm = the Landfill Payment in respect of the relevant Month ‘m’ calculated
in accordance with paragraph 7 of this Schedule 4

pm_2 = the Performance Deductions in respect of the relevant Month ‘m-2’
calculated in accordance with paragraph 8 of this Schedule 4

Mm = the Mileage Deduction in respect of the relevant Month ‘m-2’
calculated in accordance with paragraph 9 of this Schedule 4

NM = the Non Acceptance Deduction in respect of the relevant Month ‘m-
2’ calculated in accordance with paragraph 10 of this Schedule 4

Em = the Electricity Payment in respect of the prior Month ‘m-1’
calculated in accordance with paragraph 11 of this Schedule 4

OCm_.| = the Other Components in respect of the prior Month ‘m-1‘
calculated in accordance with paragraph 12 of this Schedule 4

BD-#24834646-v2
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6.2

6.3

PAYMENT MECHANISM SCHEDULE

6 TONNAGE PAYMENT ("Tm")
6.1 Tonnage Payment

The Tonnage Payment shall be calculated in accordance with this paragraph 6 to this
Schedule 4, following the Services Commencement Date.
Calculation of the Tonnage Payment (“Tm”) .
The Tonnage Payment shall be calculated in accordance with the following formula:

ITIH? FTPH1 T TPAIH-II
where:

Tm

FTP...

TPAmQ =

the Tonnage Payment in Month ‘m’

the Forecast Monthly Tonnage Payment in respect of the relevant
Month ‘m’, calculated in accordance with paragraph 6.3 of this
Schedule 4

the Tonnage Payment Adjustment in respect of Month ‘m-2’,
calculated in accordance with paragraph 6.4 of this Schedule 4

Calculation of the Forecast Monthly Tonnage Payment (“FTPm")
The Forecast Monthly Tonnage Payment represents the amount payable to the
Contractor for the Services provided in the relevant Month based on the Forecast
Annual Contract Waste (pro-rated accordingly) and shall be calculated in accordance
with the following formula:
lFTPm= (( F1-B, Ix BP1)+(FTB2 >< BP2) + (FTB3 >< BPQ) ><(d~=- dyjl
where:

FTPm

FTB1

BP1

FTB2

BP2

FTB3

BPs

d

dv

the Forecast Monthly Tonnage Payment in the relevant Month ‘m’

the Forecast Annual Contract Waste falling into Base Price Band one
in the relevant Contract Year as shown in Appendix 2

the Base Price per Tonne for Base Price Band one,

the Forecast Annual Contract Waste falling into Base Price Band two
in the relevant Contract Year as shown in Appendix 2

the Base Price per Tonne for Base Price Band two,

the Forecast Annual Contract Waste falling into Base Price Band
three in the relevant Contract Year as shown in Appendix 2

the Base Price per Tonne for Base Price Band three

the number of Operational Days in the relevant Month

the number of Operational Days in the relevant Contract Year ‘y’

6.4 Tonnage Payment Adjustment (“TPAm.2")

BD—#-24834646-V2
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PAYMENT MECHANISM SCHEDULE

6.4.1

6.4.2

6.4.3

6.4.4

6.4.5

6.4.6

6.4.7

6.4.8

6.4.9

6.5

The Tonnage Payment Adjustment adjusts the payments made to the Contractor to
reflect any variations in the Actual Tonnage of Contract Waste Accepted (excluding
Unacceptable Contract Waste Accepted) by the Contractor from the Forecast Annual
Contract Waste in the same period.
The Tonnage Payment Adjustment may be positive or negative and will take into
account the Forecast Monthly Tonnage Payments made during the relevant period
calculated in accordance with paragraph 6.3 (Forecast Monthly Tonnage Payment
(FTPm)) of this Schedule 4.
The Tonnage Payment Adjustment relating to Month ‘m’ shall be paid in Month
‘m+2', with the exception of the last three Months in the relevant Contract Year which
will be reconciled through the Annual Tonnage Payment Reconciliation (paragraph
14 of this Schedule 4).
The Tonnage Payment Adjustment shall be calculated on a cumulative basis in each
Contract Year up to and including Month ‘m-2'.
Apportionment of Contract Waste to Base Price bands
The Actual Tonnage of Contract Waste (excluding Unacceptable Waste Accepted)in
the relevant Contract Year up to and including Month ‘m-2' shall be apportioned first
to Base Price Band one up to the Maximum Base Price Band one tonnage pro-rated
for the number of Operational Days in the relevant Contract Year up to and including
Month ‘m-2'.
Any Actual Tonnage of Contract Waste (excluding Unacceptable Waste Accepted) in
the relevant Contract Year up to and including Month ‘m-2’ then remaining shall be
apportioned second to Base Price Band three up to the total tonnage of Tranche 2
SCW and Tranche 3 SCW which has been notified to be delivered in the relevant
Contract Year up to and including Month ‘m-2’ pursuant to clauses 23.4.5.6, 23.4.6.2
and 23.4.8.2 of the Contract.
Any Actual Tonnage of Contract Waste (excluding Unacceptable Waste Accepted) in
the relevant Contract Year up to and including Month ‘m-2’ then remaining shall be
apportioned third to Base Price Band two up to the Maximum Base Price Band two
tonnage, as set out in Appendix 1, pro-rated for the number of Operational Days in
the relevant Contract Year up to and including Month ‘m-2’.
Any Actual Tonnage of Contract Waste (excluding Unacceptable Waste Accepted) in
the relevant Contract Year up to and including Month ‘m-2’ then remaining that is not
Additional Waste shall be apportioned fourth to Base Price Band three.
Calculation of the Tonnage Payment Adjustment (“TPAm.2”)
The Tonnage Payment Adjustment shall be calculated in accordance with the
following formula:

F P T PW P T 7 7 P F T ;§{_g"T WP" H123 PT

PAm_2 = (MTB,,,>< BP1) + (ATBZX BP2) + (ATB3>< BP3) --SCWAm_2 - ZFTPH, _ZTPAm
_ if , W H j if , m=1 W W n1=1

where:

TPAm-2 = the Tonnage Payment Adjustment in respect of Month ‘m-2’

MTB1d = the Maximum Base Price Band one tonnage, as set out in Appendix
1, pro-rated for the number of Operational Days in the relevant
Contract Year up to and including Month ‘m-2’ calculated as:

a

MTB1a = MTB1 X F1

BD-#24834646—V2
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PAYMENT MECHANISM SCHEDULE

MTB1 =

a Z

Eda
a=1

dy =

BP1 =

ATB2 =

BP2 =

ATB3 =

BPs =

SCW/\m-2 =

m-2 _
§FTPm
m=1

m-3 _
ZTPAm
m=1

6.5.1

Maximum Base Price Band one tonnage

the sum of the number of Operational Days in each Month up to and
including Month ‘m-2‘ in the relevant Contract Year

the number of Operational Days in the relevant Contract Year ‘y’

the Base Price per Tonne for Base Price Band one

the Actual Tonnage of Contract Waste (excluding Unacceptable
Waste Accepted) falling within Base Price Band two in the relevant
Contract Year up to and including Month ‘m-2’, as determined in
clause 6.4.8 of this Schedule 4

the Base Price per Tonne for Base Price Band two

the notified Tonnage of Tranche 2 SCW and Tranche 3 SCW in the
relevant Contract Year up to and including Month ‘m-2‘, pursuant to
clauses 23.4.5.6, 23.4.6.2 and 23.4.8.2 of the Project Agreement; plus

the Actual Tonnage of Contract Waste falling within Base Price Band
three in the relevant Contract Year up to and including Month ‘m-2',
as determined in clause 6.4.9 of this Schedule 4

the Base Price per Tonne for Base Price Band three

Supplementary Contract Waste Adjustment in the relevant Month ‘m-
2’, as calculated in paragraph 6.6 of this Schedule 4

the Forecast Monthly Tonnage Payments for the relevant Contract
Year up to and including Month ‘m-2', as calculated in paragraph 6.3
of this Schedule 4

the sum of the Tonnage Payment Adjustments for the relevant
Contract Year up to (and including) Month ‘m-3‘

Payment in respect of Contract Waste delivered by the Authority to the Contractor in
excess of the Maximum Tonnage (Additional Waste) is calculated in accordance with
paragraph 12.2.3 of this Schedule 4.

6.6

6.6.1

Supplementary Contract Waste Adjustment (“SCWAm-;”)
An adjustment in relation to any Tranche 1 SCW delivered by the Authority in the
relevant Contract Year up to and including Month ‘m-2’ shall be calculated to claw
back the difference between the Indexed Base Price per Tonne of Base Price Band
two and Indexed Base Price Band three in respect of the first 5,000 tonnes per
annum of Tranche 1 SCW, pro-rated for the number of days in the relevant Contract
Year up to and including Month ‘m-2', less any Excess Tranche 1 SCW delivered in L
the same period.

6.6.2 The Supplementary Contract Waste Adjustment shall be calculated on the tonnage
of Tranche 1 SCW Accepted by the Contractor on a cumulative basis up to and
including Month (m-2) in the relevant Contract Year, following the Services
Commencement Date, in accordance with clause 23.4.1 of the Contract.

6I6I3

BD4t24834646-v2
Calculation of the Supplementary Contract Waste Adjustment
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PAYMENT MECHANISM SCHEDULE

The Supplementary Contract Waste Adjustment shall be calculated in accordance
with the following formula:

ISCWA-I--=» = (rm PCWB.» 0 X Bmscwl
where:

SCWAm-2 = the Supplementary Contract Waste Adjustment in the relevant
Month ‘m-2’

SCWB1 = the lower of;
ll)

a m-2

.000 tonnes >< (Ed, -2- 3,} Zscwm
a=1 m=1 if

and

(ii)
n—2 m—2

scw.,,m- Zscwm
=31, ,,,__,,_,,,,_,,_,ln=1 . _ _

where:

‘lid = the sum of the number of Operational Days in each Month up to
3:18 and including Month ‘m-2’ in the relevant Contract Year

dy = the number of days in the relevant Contract Year ‘y’

'§'gCW = the total tonnage of Supplementary Contract Waste falling within
,.,,=, ET“ Excess Tranche 1 SCW in the relevant Contract Year up to and

including Month ‘m-2’

rgécw = the total tonnage of Supplementary Contract Waste falling within
m=1 W" Tranche 1 SCW processed in the relevant Contract Year up to

and including Month ‘m-2’

BP2scw = the difference between Band two Base Price Per Tonne and Band
three Base Price per Tonne, calculated as:

IBP2scw T BP3 " BP2I

BPs = the Base Price per Tonne for Base Price Band three

BP2 = the Base Price per Tonne for Base Price Band two

6.7 Rebasing the Forecast Monthly Tonnage Payment
The Forecast Annual Contract Waste for the relevant Contract Year shall be jointly
reviewed by the Authority and the Contractor two Months before the end of the prior
Contract Year. Where the Actual Tonnage of Contract Waste Accepted (excluding
Unacceptable Contract Waste Accepted) in the preceding twelve Months deviates
from the total forecast Contract Waste in the same preceding twelve Month period by
more than 10% the Authority or the Contractor may request that the Forecast Annual

BD-#24834646-v2

24



   

             
               

             
              

               
              
           
              
             

             
       

            
              

              
  

 

 

PAYMENT MECHANISM SCHEDULE

Contract Waste tonnage is rebased to reflect the deviation from the total Forecast
Annual Contract Waste in the prior Contract Year which must be a 12 Month period.
Appendix 2 will be updated to reflect the rebased Forecast Annual Contract Waste
with the rebased tonnage allocated across the Base Price bands in order of priority
(Band 1 followed by Band 2, followed by Band 3) in accordance with the banding
structure and limits as set out in Appendix 1. The rebasing cannot make the
Forecast Annual Contract Waste lower than the Base Tonnage. The rebased
Forecast Annual Contract Waste tonnage will then be used in the calculation of the
Forecast Monthly Tonnage Payment from the start of the following Contract Year and
in all future Forecast Monthly Tonnage Payment calculations, until the Expiry Date or
the next application of this paragraph 6.7.
Where the Forecast Annual Contract Waste is rebased in accordance with this
paragraph 6.7, the Landfill Payment, as calculated in paragraph 7 of this Schedule 4
will also be calculated using the rebased tonnage, pursuant to paragraph 7.4 of this
Schedule 4.

BD-#24B34646-V2
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7.3

PAYMENT MECHANISM SCHEDULE

LANDFILL PAYMENT (“Lm”)

7.1 The Contractor shall be paid the Landfill Payment for the relevant Month, from the
Services Commencement Date.

7.2 Calculation of the Landfill Payment (“Lm")

5

The Landfill Payment shall be calculated in accordance with the following formula:

m = FLP >< (£3,-> 11,)-
3%

where:

I-m

FLP

a
Eda
a=1

dv
m-1
El-m
m=1

ii
n—o

in-an
.1.

the Landfill Payment in Month ‘m’

the Forecast Landfill Payment in the relevant Contract Year, calculated
in accordance with paragraph 7.3 of this Schedule 4

the sum of the number of Operational Days in each Month up to and
including the current Month in the relevant Contract Year

the number of Operational Days in the relevant Contract Year ‘y’

the sum of the Monthly Landfill Payments paid in each Month up to and
including the previous Month in the relevant Contract Year

Calculation of the Forecast Landfill Payment (“FLP”)
The Forecast Landfill Payment shall be calculated in accordance with the following
formula:
IFLP = ANPLP + APCLP + IBALPI
where:

FLP

AN PLP

APCLP

I BALP

7.3.1

1
1

1
an-0

it
Q;

the Forecast Landfill Payment in the relevant Contract Year

the Forecast Contract Waste Accepted but Not Processed Landfill
Payment in the relevant Contract Year, calculated in accordance with
paragraph 7.3.1 of this Schedule 4

the Forecast APC Residue Landfill Payment in the relevant Contract
Year, calculated in accordance with paragraph 7.3.2 of this Schedule
4

the Forecast IBA Landfill Payment in the relevant Contract Year,
calculated in accordance with paragraph 7.3.3 of this Schedule 4

Calculation of the Forecast Contract Waste Accepted but Not Processed
Landfill Payment (“ANP|_p")

The Forecast Contract Waste Accepted but Not Processed Landfill Payment shall be
calculated in accordance with the following formula:

l‘\NPu= =4NP >< (I-TR +LGFANPl|
where:

BD-#24B34646-V2
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PAYMENT MECHANISM SCHEDULE

ANPLP = the Forecast Contract Waste Accepted but Not Processed Landfill
Payment in the relevant Contract Year

ANP = the Forecast Contract Waste Accepted but Not Processed in respect
of the relevant Contract Year, calculated as:
I4NP== FAG x GULF]

FAC = the Forecast Annual Contract Waste in the relevant Contract Year,
as shown in Appendix 2

GU LP = the Guaranteed Unprocessed Landfill Performance as shown in
Appendix 3

LTR = the prevailing rate of Active Landfill Tax levied in respect of Contract
Waste Accepted but Not Processed in the relevant Contract Year

LGFANP = the Landfill Gate Fee for Contract Waste Accepted but Not
Processed per tonne

7.3.2 Calculation of the Forecast APC Residue Landfill Payment (“APC|_p”)
The Forecast APC Residue Landfill Payment shall be calculated in accordance with
the following formula: I
IAPCLP =APCT >< (LTAPC + LcF,,,.c)|
where:

APCLP = the Forecast APC Residue Landfill Payment in the relevant Contract
Year

APCT = the Forecast APC Residue Landfill Tonnage in the relevant Contract
Year, calculated as:

lw-F1» G»-=@.l
FT = the Forecast Contract Waste Treated in the relevant Contract Year,

I as shown in Appendix 2

GAPCP = the Guaranteed APC Residue Landfill Performance as shown in
Appendix 3

LTAPC = the prevailing rate of Active Landfill Tax levied in respect of APC
Residue in the relevant Contract Year

LGFAPC = the Landfill Gate Fee for APC Residue per tonne

7.3.3 Calculation of the Forecast IBA Landfill Payment (“lBA|_p”)
The Forecast IBA Landfill Payment shall be calculated in accordance with the
following formula:

IIBAI.» = 11*A><(LT1B.+LGFm.i
BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

where:

IBALP = the Forecast IBA Landfill Payment in the relevant Contract Year

IBA = the Forecast IBA Landfill Tonnage in the relevant Contract Year,
calculated as:
I IBA - FT} GIBAP ]

FT = the Forecast Contract Waste Treated in the relevant Contract Year,
as shown in Appendix 2

GIBAP = the Guaranteed IBA Landfill Performance as shown in Appendix 3

LTreA = the prevailing rate of Inactive Landfill Tax levied in respect of IBA in
the relevant Contract Year

LGFIBA = the Landfill Gate Fee for IBA per tonne

7.4 Rebasing the Forecast Landfill Payment
In all Contract Years following the Services Commencement Date the Forecast
Landfill Payment will be calculated based on the Forecast Annual Contract Waste
set out in Appendix 2.
Where the Forecast Annual Contract Waste is rebased pursuant to paragraph 6.7,
Appendix 2 will be updated and the Forecast Landfill Payment will be calculated
based on this rebased tonnage of Contract Waste, specifically, the calculation of
Forecast Contract Waste Accepted but Not Processed and Forecast Contract Waste
Treated.

BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

PERFORMANCE DEDUCTIONS (“Pm.g”)

With effect from the Services Commencement Date, the Authority shall, subject to
the provisions of Schedule 2 (Output Specification) be entitled to make Performance
Deductions in accordance with this paragraph 8 of Schedule 4, in respect of each
Month.
Performance Deductions are subject to a cap, such that the Performance Deductions
levied by the Authority in each relevant Contract Year shall not exceed the
Performance Deductions Cap, calculated in accordance with paragraph 8.5. Where
the cumulative value of Performance Deductions exceeds the Performance
Deductions Cap in the relevant Contract Year (P > DC“), thereafter P shall equal
zero (0). Default Points will however continue to accrue. In each Month, the total
Performance Deductions in the Contract Year to date will be compared to the
Performance Deduction Cap to ensure that the Performance Deduction Cap has
been properly applied and, that no Perfomtance Deductions have been deducted for
the relevant Contract Year that would exceed the Performance Deduction Cap in the
relevant Contract Year.
The Performance Deductions shall be deducted from the Monthly Unitary Charge
Payment in the second Month following the Month in which the Deductions are
incurred pursuant to Schedule 2 (Output Specification). The Performance Deduction
in the first and second Month of each Contract Year will therefore be in respect of the
penultimate and last Month of the previous Contract Year respectively. These
Deductions will, for the avoidance of doubt, count towards the Contract Year in
respect of the event which led to the Deductions occurring rather than the Contract
Year in which they are levied.
Calculation of the Performance Deductions (“Pm-2")
Performance Deductions for each Month shall be calculated in accordance with the
following formula:

m-2 :Z (PSFnm-2 X PDFnm-2)
W *__ n=1

where:

Pm-2 = the Performance Deduction in the relevant Month ‘m-2’

PSFnm-2 = the number of Performance Standard Failures in Deduction
Category ‘n’ in the relevant Month ‘m-2’

PDFnrn-2 = the Performance Deduction per Performance Standard Failure in
Deduction Category ‘n’ in the relevant Month ‘m-2' in accordance
with Appendix 5

Calculation of the Performance Deductions Cap (“DC”)
The Performance Deductions Cap in any specific Contract Year shall be calculated in
accordance with the following formula: -

DC). = 5% X (FTP), + FLP) I

where:
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PAYMENT MECHANISM SCHEDULE

DCy

FTPy

12

§FTPm
m=1

FLP

Q1
1

i
1

the Performance Deductions Cap for each relevant Contract Year
lyl

12

 FTP,
11=1

the sum of the Forecast Monthly Tonnage Payments in the relevant
Contract Year, calculated in accordance with paragraph 6.3 of this
Schedule 4

the sum of the Forecast Landfill Payment for the relevant Contract
Year as calculated in accordance with paragraph 7.3 of this
Schedule 4

8.6 For the avoidance of doubt Performance Deductions will only be levied once for each
event which led to a Performance Standard Failure.

BD-11124834646-V2
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PAYMENT MECHANISM SCHEDULE

MILEAGE DEDUCTION ("MM")
9.1 The Mileage Deduction is intended to compensate the Authority for additional

haulage costs incurred in the event that the Contractor implements the Contingency
Plans in accordance with clause 22.3 (Principal Obligations) and the Authority has to
deliver Contract Waste to the Contingency Delivery Point. _

9.2 The Mileage Deduction shall be deducted from the Monthly Unitary Charge Payment
in the second Month following the Month for which the deduction is calculated.

9.3 Calculation of the Mileage Deduction (“Mm-2”)
The Mileage Deduction shall be calculated in accordance with the following formula:

-2 =2 (TAbm-2 " AMD) X HRIW
b=1 _

where

Mm-2

. b

b——1

TAbm-2

AMb

I'I Rm-2

the Mileage Deduction in the relevant Month ‘m-2‘

the sum for each contingency delivery point ‘b’ in the relevant Month
lm_2I

the tonnage of Contract Waste Accepted at Contingency Delivery
Point ‘b’ in the relevant Month ‘m-2'

the Additional Mileage, if any, between the Delivery Point and the
Contingency Delivery Point ‘b’ as set out in Appendix 7

the relevant Haulage Rate in the relevant Month ‘m-2’

9.4 For the avoidance of doubt, the Authority will be compensated for the positive
difference between the mileage to the Delivery Point and the Contingency Delivery
Point.

9.5 The Mileage Deduction in the first and second Month of each Contract Year will
therefore be in respect of the penultimate and last Month of the previous Contract
Year respectively. These Deductions will, for the avoidance of doubt, count towards
the Contract Year in respect of the event which led to the Deductions occurring
rather than the Contract Year in which they are levied.
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PAYMENT MECHANISM SCHEDULE

10

10.1

1 0.2

1 0.3

10.4

10.4.1

10.5

10.6

NON ACCEPTANCE DEDUCTION ("Nm.z")

With effect from the Services Commencement Date, the Authority shall be entitled to
make Non Acceptance Deductions in accordance with this paragraph 10 of this
Schedule 4 in each Month when the Contractor does Not Accept Contract Waste.
The Tonnage Payment shall not be payable and the Mileage Deduction shall not be
levied in respect of the Contract Waste that is Not Accepted by the Contractor
The Non Acceptance Deduction shall be deducted from the Monthly Unitary Charge
Payment in the second Month following the Contract Month for which the deduction
is calculated.
Calculation of Non Acceptance Deduction (“Nm-2”)
The Non Acceptance Deduction shall be calculated in accordance with the following
formula:

INm-2 : Nam-2 X NADRII1-2I

where:

Nm-2 = the Non Acceptance Deduction in the relevant Month ‘m-2’

NAm-2 = the tonnage of Contract Waste Not Accepted in the relevant
Month ‘m-2’

NADRm-2 = the Non Acceptance Deduction Rate in the relevant Month ‘m-2’

For the avoidance of doubt, all relevant Performance Deductions that apply to the
Unitary Charge shall continue during a period of Non-Acceptance. For the avoidance
of doubt, this means that both Performance Deductions (subject to the Performance
Deductions Cap) and Non-Acceptance Deductions can be levied at the same time.
Non Acceptance Deductions in the first and second Month of each Contract Year will
therefore be in respect of the penultimate and last Month of the previous Contract
Year respectively. These Deductions will, for the avoidance of doubt, count towards
the Contract Year in respect of the event which led to the Deductions occurring
rather than the Contract Year in which they are levied.
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PAYMENT MECHANISM SCHEDULE

11

11.1

11.2

11.3

11.3.1

11.3.2

11.3.3

11.4

11.5

11.6

11.6.1

11.7

11.7.1

ELECTRICITY PAYMENT (“Em-1”)
This paragraph applies from the Commercial Operations Date.
The Electricity Payment ensures that the Authority pays the Contractor the
Guaranteed Power Price for the Electrical Output andlor the Notional Electrical
Output, as the case may be in each Month.
The Electricity Payment will be calculated as follows:
Where the Authority Purchaser Option applies then in accordance with paragraph
11.6
Where there is a Tripartite Agreement and/or Temporary Offtake Arrangement in
force and in place then in accordance with paragraph 11.7.
Where there is no Offtake Agreement in force and in place and/or the Electrical
Output cannot be exported to the Distribution System (as defined in Schedule 33)
then in accordance with paragraph 11.8.
Not used.
The Parties acknowledge that it is no longer possible for the Contractor to secure
LEC Accreditation and all obligations in this regard shall from the Restatement Date
cease to apply. The Authority shall from the Commercial Operations Date pay the
Contractor 50% of the Guaranteed LECs Price.
Authority Purchaser Option
The Electricity Payment shall be calculated as follows (on a per MWh of Electrical
Output basis):

Pm-1 GPP><AB0.-.l
Where:

Em-1 = the Electricity Payment in the prior Month ‘m-1’

GPP = the Guaranteed Power Price calculated as:
|GPP = EPG + (LECG >;= 50%)]

EPe = the Guaranteed Electricity Price

LECs the Guaranteed LECs Price

AEOm-1 = the actual MWh of Electrical Output in the prior Month ‘m-1’

Tripartite Agreement andlor Temporary Offtake Arrangement in force and in
place I
The Electricity Payment shall be calculated on the MWh of Electrical Output in the
previous Month as follows:

lEm-1 =(G”P4E°m-1)]
Em-1 = the Electricity Payment in the prior Month ‘m-1'

GPP = the Guaranteed Power Price calculated as:
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PAYMENT MECHANISM SCHEDULE

IGPP = EPG+(LEcG >< s0%)|

EPc = the Guaranteed Electricity Price

LECc the Guaranteed LECs Price

AEOm-1 = the actual MWh of Electrical Output in the prior Month ‘m-1‘

11.8 No Offtake Agreement in force and in place and the Electrical Output cannot be
exported

11.8.1 Following the Commercial Operations Date, for each Payment Period or part thereof
during which either:

11.8.1.1 there is no Offtake Agreement in force and in place (other than where the Offtake
Agreement has been terminated due to the Wilful Default of the Contractor or the
Contractor has failed to execute an Offtake Agreement in accordance with
Schedule 33 (Power Offtake Arrangements)), except where the Contractor is not
required to enter into such Offtake Agreement in accordance with the provisions
of Schedule 33 or the Contractor’s entry into an Offtake Agreement is delayed or
prevented by an Offtaker; or

11.8.1.2 any act or omission of the Offtaker or the Authority (as applicable), other than
due to any act or omission of the Contractor, has resulted in the Contractor being
unable to supply the Electrical Output (and, accordingly, to Transfer the LECs),

the Authority shall pay the Notional Offtake Payment to the Contractor, which is the
Electricity Payment as calculated in paragraph 11.8.2 below.

11.8.2 The Electricity Payment shall be calculated on the MWh of Notional Electrical Output
in the previous Month as follows:

Pm-1 GPP Xmm-1|
Where:

Em-1 = the Electricity Payment in the prior Month ‘m-1’

GPP = the Guaranteed Power Price calculated as:
IGPP = EPG + (LECG >< s0%)|

EPe = the Guaranteed Electricity Price

LECs the Guaranteed LECs Price

'N'EOm-1 = the MWh of Notional Electrical Output in the prior Month ‘m-1’ as
calculated in Appendix 8
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PAYMENT MECHANISM SCHEDULE

12 OTHER COMPONENTS (“OCm.1”)

12.1 The Authority shall pay to the Contractor each Month the Other Components in the
Month immediately following the Month in which such costs have been paid by the
Contractor. A

1 2.2 Calculation of Other Components (“OCm.-1”)
Other Components shall be calculated in accordance with the following formula:

| cc... = NNDR,,,_1-I-UWP,,,_1+ IP + AWP.-.,-1
where:

OCm-1 = the Other Components in the prior Month ‘m-1'

NNDR m-1 = the National Non-Domestic Rates Payment in the prior Month ‘m-
1’, calculated in accordance with paragraph 12.2.1 of this
Schedule 4

UWP m-1 == the Unacceptable Waste Payment in the prior Month’m-1',
calculated in accordance with paragraph 12.2.2 of this Schedule 4

IP = the changes in Required Insurances premla calculated in
accordance with paragraph 3.1 Schedule 10 Part 5 of the
Contract as follows:

a) The amount of any one-off lump-sum payment(s) that the
Authority is required to make to the Contractor equal to
85% of an Exceptional Cost in accordance with
paragraph 3.1, Part 5 of Schedule 10 (Required
Insurances) in which case “IP” shall be a positive number,
and/or

b) The amount of any one-off lump-sum payments that the
Contractor is required to make to the Authority equal to
85% of an Exceptional Cost Saving in accordance with
paragraph 3.2, Part 5 of Schedule 10 (Required
Insurances) in which case “IP” shall be a negative
number.

AWP m-1 = the Additional Waste Payment in the prior Month ‘m-1’, calculated
in accordance with paragraph 12.2.3 of this Schedule 4

Other Component payments in the first Month of each Contract Year will therefore be
in respect of the last Month of the previous Contract Year. These payments will, for
the avoidance of doubt, count towards the Contract Year in respect of the event
which caused these payments to be made rather than the Contract Year in which
they are paid.

12.2.1 National Non-Domestic Rates Payment (“NNDRm-1”)
The Monthly National Non-Domestic Rates Payment shall be calculated in
accordance with the following formula:

FNNDR.-1= RB"--1 XtFAC + MT) 1

where:

NNDR...-1 = the National Non-Domestic Rates Payment in the prior Month ‘m-

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

1!

RBm-1 = the NNDR Rates Bill in the prior Month ‘m-1'

FAC = the Forecast Annual Contract Waste in the relevant Contract
Year, as shown in Appendix 2

MT = the Maximum Tonnage

12.2.2 Unacceptable Waste Payment (“UWPm.-1”)
The Unacceptable Waste Payment shall be calculated in accordance with the
following formula:

UWPM-1 = E __1

i=1

where:

UWP...-1 = the Unacceptable Waste Payment in the prior Month ‘m-1‘

| = the sum of the calculated cost of all Unacceptable Waste items ‘i’
Ev processed in the prior Month ‘m-1‘ categorised as being a fixed

FR""""1 rate item, as listed in Appendix 6, the relevant cost of each
‘*1 Unacceptable Waste item to be calculated as follows:

l "““~~1=<UFP~"~-' K PP“ I
UFRlm-1 = the number of units as applicable of the relevant Unacceptable

Waste item “Vr=R" managed in the prior Month ‘m-1’

PFRI = the rate per unit per Unacceptable Waste item “VH2”, as set out in
Appendix 6

For the avoidance of doubt, any Third Party Income derived from Unacceptable
Waste will be shared between the Contractor and Authority in accordance with
paragraph 21.7 of this Schedule 4.

12.2.3 Additional Waste Payment (“AWPm-1”)
The Additional Waste Payment shall be calculated on the tonnage of Additional
Waste Accepted by the Contractor in the prior Month ‘m-1’, following the Services
Commencement Date at the price agreed between the Contractor and Authority, in
accordance with clause 23.5 of the Contract.
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PAYMENT MECHANISM SCHEDULE

13

13.1

1 3.2

ANNUAL RECONCILIATION PAYMENT (“ARP”)

The Annual Reconciliation Payment shall be calculated in accordance with the
following formula:
IARP = ATR + LRP 4 DSB -DPD+NNDRR +SSWP + Ev jI'PD - TPWR -swcP - CRCA
where:

ARP

ATR

LRP

DSB

DPD

NNDRR

SSWP

EV

TPD

TPWR

SWCP

CRCA

The Annual Reconciliation Payment shall be paid in accordance with the provisions

the Annual Reconciliation Payment in the relevant Contract Year,
calculated in accordance with paragraph 13 of this Schedule 4

the Annual Tonnage Payment Reconciliation in the relevant
Contract Year, calculated in accordance with paragraph 14 of this
Schedule 4

the Landfill Reconciliation Payment in the relevant Contract Year,
calculated in accordance with paragraph 15 of this Schedule 4

the Diversion Saving Bonus in the relevant Contract Year,
calculated in accordance with paragraph 16 of this Schedule 4

the Diversion Performance Deduction in the relevant Contract
Year, calculated in accordance with paragraph 17 of this
Schedule 4

the NNDR Reconciliation Payment in the relevant Contract Year,
calculated in accordance with paragraph 18 of this Schedule 4

the Substitute Waste and SCW Substitute Waste Shortfall
Payment in the relevant Contract Year, calculated in accordance
with paragraph 19 of this Schedule 4

the Electricity Volume Guarantee Adjustment in the relevant
Contract Year, calculated in accordance with paragraph 20 of this
Schedule 4

the Third Party Income Deduction in the relevant Contract Year,
calculated in accordance with paragraph 21 of this Schedule 4

the Third Party Waste Rebate payment in the relevant Contract
Year, calculated in accordance with paragraph 22 of this
Schedule 4

the Substitute Waste and SCW Substitute Waste Shortfall
Clawback Payment in the relevant Contract Year, calculated in
accordance with paragraph 23 of this Schedule 4

the Carbon Reduction Credit Adjustment in the relevant Contract
Year, calculated in accordance with paragraph 24 of this
Schedule 4

of clause 45 of the Project Agreement.
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PAYMENT MECHANISM SCHEDULE

14

14.1

14.2

14.3

14.3.1

14.3.2

14.3.3

14.3.4

14.3.5

14.3.6

ANNUAL TONNAGE PAYMENT RECONCILIATION (“ATR”)

The Annual Tonnage Payment Reconciliation adjusts the payments made to the
Contractor to reflect any variations in the Actual Tonnage of Contract Waste
(excluding any Unacceptable Waste Accepted) in the relevant Contract Year from the
tonnages for which payments have been made as part of the Monthly Tonnage
Payment.
In the event that the Actual Tonnage of Contract Waste (excluding any Unacceptable
Waste Accepted) in the relevant Contract Year is lower than the Base Tonnage for
the relevant Contract Year the Contractor will receive payment in respect of the Base
Tonnage.
Calculation of the Annual Tonnage Payment Reconciliation (“ATR”)
The Annual Tonnage Payment Reconciliation for Contract Waste for each Contract
Year shall be calculated as follows:

I'*TR=ATPy- Tl
where:

ATR = the Annual Tonnage Payment Reconciliation in the relevant Contract
Year

ATPy = the Calculated Actual Tonnage Payment in the relevant Contract
Year ‘y’, calculated in accordance with paragraph 14.3.1 of this
Schedule 4

TY = 12

"2 = the sum of the Tonnage Payments in the relevant Contract Year,
{Tm calculated in accordance with paragraph 6 of this Schedule 4
m=1

Apportionment of Contract Waste to Base Price bands
The Actual Tonnage of Contract Waste (excluding any Unacceptable Waste
Accepted) in the relevant Contract Year shall be apportioned first to Base Price Band
one up to the Adjusted Base Tonnage of Contract Waste.
Any Actual Tonnage of Contract Waste (excluding any Unacceptable Waste
Accepted) in the relevant Contract Year then remaining shall be apportioned second
to Base Price Band three up to the Adjusted Tranche 2/3 SCW Tonnage, as
calculated in paragraph 14.5.3 of this Schedule 4 in the relevant Contract Year.
Any Actual Tonnage of Contract Waste (excluding any Unacceptable Waste
Accepted) in the relevant Contract Year then remaining shall be apportioned third to
Base Price Band two up to the Maximum Base Price Band two tonnage, as set out in
Appendix 1.
Any Actual Tonnage of Contract Waste (excluding any Unacceptable Waste
Accepted) in the relevant Contract Year then remaining that is not Additional Waste
shall be apportioned fourth to Base Price Band three.
Calculation of the Calculated Actual Tonnage Payment ("ATPy")
The Calculated Actual Tonnage Payment shall be calculated in accordance with the

BD#24834646-V2
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PAYMENT MECHANISM SCHEDULE

following formula:

we = BP1» + <ATB..»BP.i - r~rB..»BP.i~s@w-».i
where:

ATPy =

ABTy =

BP1 =

A-I-B2y =

BP2 =

ATB3y =

SCWAy =

BP3 =

14.4

14.4.1

the Calculated Actual Tonnage Payment in the relevant Contract Year ‘y’

the Adjusted Base Tonnage of Contract Waste in the relevant Contract Year ‘y’ as
calculated in accordance with paragraph 14.4.4 of this Schedule 4

the relevant Base Price per Tonne for Base Price Band one,

the Actual Tonnage of Contract Waste (excluding any Unacceptable Waste
Accepted) falling within Base Price Band two in the relevant Contract Year ‘y’, as
determined in clause 14.3.4 of this Schedule 4

the relevant Base Price per Tonne for Base Price Band two

the Adjusted Tranche 2/3 SCW Tonnage in the relevant Contract Year ‘y’as
determined in clause 14.5 of this Schedule 4; plus
the Actual Tonnage of Contract Waste (excluding any Unacceptable Waste
Accepted) falling within Base Price Band three in the relevant Contract Year ‘y’, as
determined in clause 14.3.5 of this Schedule 4

Supplementary Contract Waste Adjustment in the relevant Contract Year ‘y’, as
calculated in paragraph 14.6.2

the relevant Base Price per Tonne for Base Price Band three

Adjusted Base Tonnage of Contract Waste
In the event that any Contract Waste is Not Accepted by the Contractor then in the
first instance the Forecast Annual Contract Waste falling into Base Price Band one
(the Base Tonnage) shall be reduced on a tonne for tonne basis by any Contract
Waste Not Accepted by the Contractor in the relevant Contract Year.

14.4.2 Where the Authority has issued a Substitute Waste Notice and the Contractor has
failed to use reasonable endeavours to source Substitute Waste in relation to a
shortfall in Contract Waste below the Base Tonnage, in accordance with clause
25.2.4 of the Contract, then the Base Tonnage of Contract Waste will be reduced by
the number of tonnes of Substitute Waste that has not been sourced due to the
failure to use reasonable endeavours.

14.4.3 Where the Contractor has used reasonable endeavours to source Substitute Waste
where the Authority has not met its Base Tonnage obligation, in accordance with
clause 25.2.4 of the Contract, then the Authority will be obliged to pay the Tonnage
Payment as if it had delivered the Base Tonnage of Contract Waste regardless of the
quantity of Substitute Waste that the Contractor has been able to source subject to
the provisions of 14.4.1. A reconciliation of the gate fees earned by the Contractor in
respect of Substitute Waste and the Tonnage Payment paid by the Authority in
respect of the Base Tonnage is calculated in paragraph 19 of this Schedule 4.

14.4.4 Calculation of the Adjusted Base Tonnage of Contract Waste (“ABT,”)
The’Adjusted Base Tonnage of Contract Waste for each Contract Year shall be
calculated in accordance with the following formula:

BD-11924834646-V2
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PAYMENT MECHANISM SCHEDULE

l ABA = MBAM- SW-ti
where:

ABTy = the Adjusted Base Tonnage of Contract Waste in the relevant
Contract Year ‘y’

MBT1 = the Maximum Base Price Band one tonnage in the relevant
Contract Year as set out in Appendix 1

NAy = the tonnage of Contract Waste Not Accepted by the Contractor
in the relevant Contract Year ‘y’

SW = where the Contractor has failed to use reasonable endeavours
to source Substitute Waste the number of tonnes of Substitute
Waste that has not been sourced due to the failure to use
reasonable endeavours ~

For the avoidance of doubt, the Tonnage Payment is still paid in instances where
Substitute Waste is sourced subject to the provisions of this paragraph.

14.5 Adjusted Tranche 213 SCW Tonnage
14.5.1 Where the Contractor has failed to use reasonable endeavours to source SCW

Substitute Waste, then the total tonnage of Tranche 2 SCW and Tranche 3 SCW
which has been notified to be delivered in the relevant Contract Year pursuant to
clauses 23.4.5.6, 23.4.6.2 and 23.4.8.2 of the Contract will be reduced by the
number of tonnes of SCW Substitute Waste that has not been sourced due to the
failure to use reasonable endeavours.

14.5.2 Where the Contractor has used reasonable endeavours to source SCW Substitute
Waste where there is a SCW Shortfall, in accordance with clause 23.4.9. of the
Contract, then the Authority will be obliged to pay the Tonnage Payment as if it had
delivered the Tranche 2 SCW and Tranche 3 SCW regardless of the quantity of SCW
Substitute Waste that the Contractor has been able to source. A reconciliation of the
gate fees earned by the Contractor in respect of SCW Substitute Waste and the
Tonnage Payment paid by the Authority in respect of the SCW Shortfall is calculated
in paragraph 19 of this Schedule 4.

14.5.3 Calculation of the Adjusted Tranche 213 SCW Tonnage (“ASCW”)
The Adjusted Tranche 2/3 SCW Tonnage for each Contract Year shall be calculated
in accordance with the following formula:
t\scw= SCWN-SC'Wl
where:

ASCW = The Adjusted Tranche 2/3 SCW Tonnage in the relevant
Contract Year

SCWN = the total tonnage of Tranche 2 SCW and Tranche 3 SCW which
has been notified to be delivered in the relevant Contract Year
pursuant to Clauses 23.4.5.6, 23.4.6.2 and 23.4.8.2

SCW = where the Contractor has failed to use reasonable endeavours
to source Supplementary Contract Waste the number of tonnes
of Supplementary Contract Waste that has not been sourced
due to the failure to use reasonable endeavours

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

For the avoidance of doubt, the Tonnage Payment is still paid in instances where
Supplementary Contract Waste is sourced.

14.6 Supplementary Contract Waste Adjustment (“SCWAY”)
14.6.1 The Supplementary Contract Waste Adjustment reconciles the adjustments made

during the Contract Year in respect of the first 5,000 tonnes of Tranche 1 SCW for
the relevant Contract Year. This adjustment claws back the difference between the
Base Price Band 2 and Base Price Band 3 price per tonne in respect of the first
5,000 tonnes of Tranche 1 SCW in the year less any Excess Tranche 1 SCW.

14.6.2 Calculation of the Supplementary Contract Waste Reconciliation
The Supplementary Contract Waste Reconciliation shall be calculated in accordance
with the following formula:

ISCWAF ("PX (SCWP-Ir "I " BP2r><1:w)I  
where:

SCWAy = the Supplementary Contract Waste Adjustment in the relevant
Contract Year ‘y’

SCWe1y = the lower of;
(i) 5,000 tonnes — SCWEry

and
(ii) SCWT1y - SCWETy

where:

SCWETy = the total tonnage of Supplementary Contract Waste falling within
Excess Tranche 1 SCW Processed in the relevant Contract Year
Cy! -

SCI/YT1y = the total tonnage of Supplementary Contract Waste falling within
Tranche 1 SCW Processed in the relevant Contract Year ‘y’

BP2scw = the difference between Band two Base Price Per Tonne and Band
three Base Price per Tonne, calculated as:
leP2SC,, = BP3 -BP;j

BPs = the Base Price per Tonne for Base Price Band three

BP2 = the Base Price per Tonne for Base Price Band two

BD-1124834646-v2
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PAYMENT MECHANISM SCHEDULE

15 LANDFILL RECONCILIATION PAYMENT (“LRP”)

15.1 The objective of the Landfill Reconciliation Payment is to reconcile the forecast cost
of Landfill to the actual costs incurred in the Contract Year. The Landfill
Reconciliation Payment may be calculated as a positive amount (resulting in a
payment to the Contractor) or a negative amount (resulting in a reimbursement to the
Authority by the Contractor). Any additional costs paid by the Authority will only be
up to the Guaranteed Unprocessed Landfill Performance, Guaranteed APC Residue
Landfill Performance and Guaranteed IBA Landfill Performance.

15.2 Calculation of the Landfill Reconciliation Payment (“LRP”)
The Landfill Reconciliation Payment shall be calculated in accordance with the
following formula:

ILRP=ANPR +APCR““IBAPI
where

LRP =

AN PR =

APCR =

I BAR =

15.2.1

the Landfill Reconciliation Payment in the relevant Contract Year

the Contract Waste Accepted but Not Processed Landfill Payment
Reconciliation in the relevant Contract Year, calculated in
accordance with paragraph 15.2.1 of this Schedule 4

the APC Residue Landfill Payment Reconciliation in the relevant
Contract Year, calculated in accordance with paragraph 15.2.2 of
this Schedule 4

the IBA Landfill Payment Reconciliation in the relevant Contract
Year, calculated in accordance with paragraph 15.2.3 of this
Schedule 4 '

Calculation of Contract Waste Accepted but Not Processed Landfill Payment
Reconciliation (“ANPR”)
The Contract Waste Accepted but Not Processed Landfill Payment Reconciliation
shall be calculated in accordance with the following formula:
(“PR .. (LR .. ANP) X (LcF,,M,+LT,Q]
where:

ANPR

LR

AANP

GUL

BD-#24834646-v2

the Contract Waste Accepted but Not Processed Landfill Payment
Reconciliation in the relevant Contract Year

the lesser of AANP and GUL

the Actual Contract Waste Accepted but Not Processed in the
relevant Contract Year

the Guaranteed Unprocessed Landfill Tonnage in the relevant
Contract Year, calculated as:

IGUL = AAT >< cUr.,.|
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PAYMENT MECHANISM SCHEDULE

AAT

GULP

ANP

LG FANP

LTR

15.2.2

= the Actual Tonnage of Contract Waste Accepted (excluding any
Unacceptable Waste Accepted) in the relevant Contract Year

= the Guaranteed Unprocessed Landfill Performance as shown in
Appendix 3

= the Forecast Contract Waste Accepted but Not Processed in the
relevant Contract Year, as calculated in accordance with paragraph
7.3.1 of this Schedule 4

= the Landfill Gate Fee for Contract Waste Accepted but Not
Processed

= the prevailing rate of Active Landfill Tax levied in respect of
Contract Waste Accepted but Not Processed in the relevant
Contract Year

Calculation of APC Residue Landfill Payment Reconciliation (“APCR”)
The APC Residue Landfill Payment Reconciliation shall be calculated in accordance
with the following formula:
IAPCR = (LRAPC - APCT) ><(LGF,,,,C + LTAPC]
where:

APCR

LRAPc

AAPC

TAPC

CVVT

TT

GAPC

GAPCP

APCT

BD—#24834646-v2

= the APC Residue Landfill Payment Reconciliation in the relevant
Contract Year

= the lesser of AAPC and GAPC

= the Actual APC Residue Landfill Tonnage in the relevant Contract
Year calculated as:
[AAPC = TAPC >< (cwT-=-TT)j

= the Total APC Residue Landfill Tonnage in the relevant Contract
Year

= the Contract Waste Treated in the relevant Contract Year

= the Total Treated Tonnage in the relevant Contract Year

= the Guaranteed APC Residue Landfill Tonnage in the relevant
Contract Year, calculated as:

l<-we-cw »<-mi
= Guaranteed APC Residue Landfill Performance as shown in

Appendix 3

= the Forecast APC Residue Landfill Tonnage in the relevant
Contract Year, as calculated in accordance with paragraph 7.3.2 of
this Schedule 4
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PAYMENT MECHANISM SCHEDULE

LGFAPC = the Landfill Gate Fee for APC Residue per tonne Y

LTAPC = the prevailing rate of Active Landfill Tax levied in respect of APC

15.2.3

Residue in the relevant Contract Year

Calculation of IBA Landfill Payment Reconciliation (“IBAR”)
The IBA Landfill Payment Reconciliation shall be calculated in accordance with the
following formula:

l1BAR=(LR....-BA)><(LGF1BA+LTmAl
where:

I BAR

LR|eA

AIBA

TI BA

CWT

TT

GI BA

GIBAP

IBA

LGFreA

LTIBA

15.3

15.4

BD-#24B34646-V2

the IBA Landfill Payment Reconciliation in the relevant Contract
Year

the lesser of AIBA and GIBA

the Actual IBA Landfill Tonnage in the relevant Contract Year
calculated as:
IAIBA =TIBA .>.< (CW1:-+ TTJI
the Total IBA Landfill Tonnage in the relevant Contract Year

the Contract Waste Treated in the relevant Contract Year

the Total Treated Tonnage in the relevant Contract Year

the Guaranteed IBA Landfill Tonnage in the relevant Contract Year,
calculated as:
(GIBA = CWT >< GIBAPI

the Guaranteed IBA Landfill Performance as shown in Appendix 3

the Forecast IBA Landfill Tonnage in the relevant Contract Year, as
calculated in accordance with paragraph 7.3.3 of this Schedule 4

the Landfill Gate Fee for IBA per tonne

the prevailing rate of Inactive Landfill Tax levied in respect of IBA in
the relevant Contract Year

A positive amount represents an amount payable from the Authority to the
Contractor.
Conversely, a negative amount represents the amount to be paid from the Contractor
to the Authority.
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PAYMENT MECHANISM SCHEDULE

16 DIVERSION SAVING BONUS (“DSB”)

16.1 In any Contract Year, where the Contractor exceeds its Guaranteed Unprocessed
Landfill Performance, Guaranteed APC Residue Landfill Performance or Guaranteed
IBA Landfill Performance, the Authority will pay to the Contractor a Diversion Saving
Bonus as follows:
(i) Where the Contractor exceeds its overall Guaranteed Diversion Rate, it will

receive 50% of the Landfill cost saving in respect of the specific diversion
element(s) in which over-performance occurred (i.e. unprocessed waste, APC
residues and IBA residues).

(ii) Where the Contractor has not exceeded the overall Guaranteed Diversion Rate,
it will receive 25% of the Authority's Landfill cost saving in respect of those
diversion elements where over-performance was achieved.

16.2 Calculation of the Diversion Saving Bonus (“DSB”)
16.3 The Diversion Saving Bonus shall be calculated in accordance with the following

formulae:

where: |TLT 5AAT, x GDP] them

IDSB R (50% ><1>SBY.l+(5"%><DSB.P9 + (50% >< 1>SU1B.l
where: ITLT :5 AAT x GDI1 then:

IDSB = (25%><DSBU) + (25% >< DSBAPC) + (25% >< Dsumj
where:

DSB = the Diversion Saving Bonus in the relevant Contract Year

TLT = the Total Landfill Tonnage in the relevant Contract Year, calculated as:
III-T =AANP + AAPC + AIBAI

AANP = the Actual Contract Waste Accepted but Not Processed in the relevant
Contract Year

AAPC = the Actual APC Residue Landfill Tonnage in the relevant Contract
Year as calculated in accordance with paragraph 15.2.2 of this
Schedule 4

AIBA = the Actual IBA Landfill Tonnage in the relevant Contract Year as
calculated in accordance with paragraph 15.2.3 of this Schedule 4

AAT = the Actual Tonnage of Contract Waste Accepted (excluding any
Unacceptable Waste Accepted) in the relevant Contract Year

GDP = the Guaranteed Diversion Rate (%) as set in Appendix 3

DSBu = the Diversion Saving Bonus in respect of Contract Waste Accepted
but Not Processed in the relevant Contract Year

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

16.3.1

16.3.2

DSBAPC = the Diversion Saving Bonus in respect of APC Residue in the relevant

DSBIBA = the Diversion Saving Bonus in respect of IBA in the relevant Contract

Calculation of Diversion Saving Bonus in respect of Contract Waste Accepted

Contract Year

Year .

but Not Processed (“DSBU”)
The Diversion Saving Bonus in respect of Contract Waste Accepted but Not
Processed shall be calculated in accordance with the following formulae:
IDSBU =1)sU $2 DSRJ
where:

DSBu

DSu

AAT

GULP

AANP

DSRu

LTR

LGFANP

the Diversion Saving Bonus in respect of Contract Waste Accepted
but Not Processed in the relevant Contract Year

max (0, ((AAT x GULP) — AANP))

the Actual Tonnage of Contract Waste Accepted (excluding any
Unacceptable Waste Accepted) in the relevant Contract Year

the Guaranteed Unprocessed Landfill Performance as shown in
Appendix 3

the Actual Contract Waste Accepted but Not Processed in the
relevant Contract Year as calculated in paragraph 15.2.1

the Diversion Saving Bonus Rate in respect of Contract Waste
Accepted but Not Processed in the relevant Contract Year,
calculated as:

Ms%Rw@M
the prevailing rate of Active Landfill Tax applied to Contract Waste
Not Accepted levied in the relevant Contract Year

the Landfill Gate Fee for Contract Waste Accepted but Not
Processed

Calculation of Diversion Saving Bonus in respect of APC Residue (“DSBAp¢”)
The Diversion Saving Bonus in respect of APC Residue shall be calculated in
accordance with the following formulae:

IDSBAPC= DIS-APC " -DSRAPCI
where:

DSBAPC = the Diversion Saving Bonus in respect of APC Residue in the

BD-#24834646-v2

relevant Contract Year



   

 

 

 

 

 

 

 

        

          

          
  

           
          

  

           
   

   

            
      

          

           

              
   

 

 

 

 

 

 

 

 

 

           
  

       

         

          

           
          

           
  

   

            
  

         

                
                

 

 

PAYMENT MECHANISM SCHEDULE

16.3.3

16.3.4 For the avoidance of doubt, the Diversion Saving Bonus will be paid to the Contractor

DSAPc

CWT

GAPCP

AAPC

DSRAPc

LTAPC

LGFAPC

max (0, ((CWT x GAPCP) — AAPC))

the Contract Waste Treated in the relevant Contract Year

the Guaranteed APC Residue Landfill Performance as shown in
Appendix 3

the Actual APC Residue Landfill Tonnage in the relevant Contract
Year, as calculated in accordance with paragraph 15.2.2 of this
Schedule 4

the APC Diversion Saving Bonus Rate in the relevant Contract
Year, calculated as:

IDSRAPC =LTAPC+ LGFARI
the prevailing rate of Active Landfill Tax applied to APC Residues
levied in the relevant Contract Year

the Landfill Gate Fee for APC Residue per tonne

Calculation of Diversion Saving Bonus in respect of IBA (“DSBIBA”)
The Diversion Saving Bonus in respect of IBA shall be calculated in accordance with
the following formulae:

IDSB1BA=Ds1BA " DSRIBAI
where:

DSBIBA

DS|eA

CWT

GIBAP

Al BA

DSRIBA

LT|eA

LGFIBA

the Diversion Saving Bonus in respect of IBA in the relevant
Contract Year

max (0, ((CWT x GIBAP) - AlBA))

the Contract Waste Treated in the relevant Contract Year

the Guaranteed IBA Landfill Performance as shown in Appendix 3

the Actual IBA Landfill Tonnage in the relevant Contract Year, as
calculated in accordance with paragraph 15.2.3 of this Schedule 4

the IBA Diversion Saving Bonus Rate in the relevant Contract Year,
calculated as:

l>SR...= LT... + LGFIBAI
the prevailing rate of Inactive Landfill Tax levied in the relevant
Contract Year

the Landfill Gate Fee for IBA per tonne

if any of DSBu and DSBAPC and DSBIBA are calculated to be greater than zero (0).
BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

17 DIVERSION PERFORMANCE DEDUCTION (“DPD”)

17.1 Where the Contractor fails to achieve any of the Guaranteed Unprocessed Landfill
Performance, Guaranteed APC Residue Landfill Performance or Guaranteed IBA
Landfill Performance, the Contractor will be liable to the Diversion Performance
Deduction.

17.2

17.2.1

Calculation of the Diversion Performance Deduction (“DPD”)
The Diversion Performance Deduction shall be calculated in accordance with the
following formula:

PP” =DP1>u +DPI>.~.P<: + DPDIMI
where:

DPD

DPDu

DPDAPC

DPDIBA

17.2.2

—_
i

i
i

the Diversion Performance Deduction in the relevant Contract Year

the Diversion Performance Deduction in respect of Contract Waste
Accepted but Not Processed in the relevant Contract Year,
calculated in accordance with paragraph 17.2.2 of this Schedule 4

the Diversion Performance Deduction in respect of APC Residue in
the relevant Contract Year, calculated in accordance with
paragraph 17.2.3 of this Schedule 4

the Diversion Performance Deduction in respect of IBA in the
relevant Contract Year, calculated in accordance with paragraph
17.2.4 of this Schedule 4

Calculation of Diversion Performance Deduction in respect of Contract Waste
Accepted but Not Processed (“DPDU”)
The Diversion Performance Deduction in respect of Contract Waste Accepted but
Not Processed shall be calculated in accordance with the following formula:
loPn,, = DPU >< DPR[]I

where:

DPDu

DPu

AANP

AAT

GULP

DPRu

BD-1124834646-v2

the Diversion Performance Deduction in respect of Contract Waste
Accepted but Not Processed in the relevant Contract Year

max(0, AANP — (AAT x GULP))

the Actual Contract Waste Accepted but Not Processed in the
relevant Contract Year

the Actual Tonnage of Contract Waste Accepted (excluding any
Unacceptable Waste Accepted) in the relevant Contract Year

the Guaranteed Unprocessed Landfill Performance as shown in
Appendix 3

the Diversion Performance Deduction Rate



   

           
 

            
      

 

 

 

 

 

 

           
    

     

           
          

  

          

          
  

        

           

            
     

 

 

 

 

 

 

 

           
   

      

            
          

          

           

       

                
               

  

 

 

PAYMENT MECHANISM SCHEDULE

17.2.3
(ll

»

Calculation of Diversion Performance Deduction in respect of APC Residue

The Diversion Performance Deduction in respect of APC Residue shall be calculated
in accordance with the following formula:

IDPDAPC = DPAPC " DPRAPCI
where:

DPDAPC =

DPAPC =

AAPC =

CWT =

GAPCP =

DPRAPc =

1 7.2.4

the Diversion Performance Deduction in respect of APC Residue in
the relevant Contract Year

max(0, AAPC - (CWT x GAPCP))

the Actual APC Residue Landfill Tonnage in the relevant Contract
Year, as calculated in accordance with paragraph 15.2.2 of this
Schedule 4

the Contract Waste Treated in the relevant Contract Year

the Guaranteed APC Residue Landfill Performance as shown in
Appendix 3

the APC Diversion Performance Deduction Rate

Calculation of Diversion Performance Deduction in respect of IBA (“DPD|BA”)
The Diversion Performance Deduction in respect of IBA shall be calculated in
accordance with the following formula:

IDPDIBA T DPIIQAX DPRIBAI
where:

DPDIBA =

DP|eA =

AI BA =

CWT =

GIBAP =

DPRIBA =

the Diversion Performance Deduction in respect of IBA in the
relevant Contract Year

max (0, AIBA - (CWT x GlBA|=-))

the Actual IBA Landfill Tonnage in the relevant Contract Year, as
calculated in accordance with paragraph 15.2.3 of this Schedule 4

the Contract Waste Treated in the relevant Contract Year

the Guaranteed IBA Landfill Performance as shown in Appendix 3

the IBA Diversion Performance Deduction Rate

In the event that DPDu, DPDAPC, or DPDIBA for any Contract Year is calculated as a
negative number, then the value of DPDu, DPDAPC, or DPDIBA shall be deemed to be
zero (0).

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

18

13.1

18.2

NNDR RECONCILIATION PAYMENT (“NNDRR”)

The purpose of the NNDR Reconciliation Payment is to adjust the payments made to
the Contractor for the relevant Contract Year to reflect the Authority share of the
NNDR Rates Bill based on the Actual Tonnage of Contract Waste.
Calculation of the NNDR Reconciliation Payment (“NNDRR”)
The NNDR Reconciliation Payment shall be calculated in accordance with the
following formula:

12

RR=NNDRCALC- ZNNDRH,
m=1

where:

NNDRR

NNDRcAr.
c

RB

NNDRRT

ATY

ASCW

SCWt2

SCWts

ABT

MT

12
ZNNDRm
m=1

BD-#24834646-v2

the NN DR Reconciliation Payment in the relevant Contract
Year

the Calculated NN DR Payment in the relevant Contract Year,
calculated as:
jNN1)RCALC é RB >< (NNDRRT+MTI|

the NN DR Rates Bill in the relevant Contract Year

the tonnage of waste to calculate the Authority share of actual
NNDR payment calculated as the higher of:

a) ATY + Ascw - SCWr2 - scwa; and
b) ABT + ASCW

the Actual Tonnage of Contract Waste in the relevant Contract
Year ‘y’

the Adjusted Tranche 273 SCW Tonnage in the relevant
Contract Year as calculated in accordance with paragraph
14.5.3 of this Schedule 4

the Tranche 2 SCW Tonnage Accepted in the relevant
Contract Year in accordance with Clause 14.3.3 of this
Schedule 4

the Tranche 3 SCW Tonnage Accepted in the relevant
Contract Year in accordance with Clause 14.3.3 of the this
Schedule 4

the Adjusted Base Tonnage in the relevant Contract Year as
calculated in accordance with paragraph 14.4.4 of this
Schedule 4

the Maximum Tonnage

the sum of the National Non-Domestic Rates paid by the
Authority in the relevant Contract Year calculated and paid in
accordance with paragraph 12.2.1 of this Schedule 4



   

         
 

           
  

               
             

           
     

       

 

           
     

              
           
          
           

        
      

              
           
          
           

        
      

           
          

      

            
            

    

           
        

            
            

        

 

              
           
         

          
      

          
   

 

 

PAYMENT MECHANISM SCHEDULE

19 SUBSTITUTE WASTE AND SCW SUBSTITUTE WASTE SHORTFALL PAYMENT
("SSWP")

, 19.1 Calculation of the Substitute Waste and SCW Substitute Waste Shortfall
Payment (“SSWP”)
Where, in a relevant Contract Year, the Authority fails to deliver the Base Tonnage of
Contract Waste and/or there is a SCW Shortfall tonnage recorded then the Substitute
Waste and SCW Substitute Waste Shortfall Payment will be calculated in
accordance with the following formula:
ISSWP = sw,.,,,., . sw,,,,,, - SSWI]
where:

SSWP = the Substitute Waste and SCW Substitute Waste Shortfall Payment
in the relevant Contract Year

SWPRO = the amount (in pounds) of lost Third Party Income, in the relevant
Contract Year, relating to the sale of Products, in respect of
Contract Waste and Substitute Waste together being less than the
Adjusted Base Tonnage of Contract Waste andlor in respect of a
SCW Substitute Waste Shortfall, calculated in accordance with
paragraph 19.2 of this Schedule 4

SVVELEC = the amount (in pounds) of lost Third Party Income, in the relevant
Contract Year, relating to the sale of electricity, in respect of
Contract Waste and Substitute Waste together being less than the
Adjusted Base Tonnage of Contract Waste and/or in respect of a
SCW Substitute Waste Shortfall, calculated in accordance with
paragraph 19.3 of this Schedule 4

SSWI = the Substitute Waste and SCW Shortfall Substitute Waste Income
in the relevant Contract Year as calculated in accordance with
paragraph 19.4 of this Schedule 4

For the avoidance of doubt, Substitute Waste Tonnages shall be allocated against
the Adjusted Base Tonnage of Contract Waste before Tranche 2 and 3
Supplementary Contract Waste shortfalls.

19.2 Calculation of the Substitute Waste and SCW Substitute Waste Shortfall
Payment relating to the sale of Products (“SW|=Ro”)
The Substitute Waste and SCW Substitute Waste Shortfall Payment relating to the
sale of Products shall be calculated in accordance with the following formula:
lswpm = ((sws+ sows) + TT) >< PRo|  
where:

SWRRo = the amount (in pounds) of lost Third Party Income, in the relevant
Contract Year, relating to the sale of Products, in respect of
Contract Waste and Substitute Waste together being less than
the Adjusted Base Tonnage of Contract Waste and/or in respect
of a SCW Substitute Waste Shortfall V

SWS = the Substitute Waste Shortfall Tonnage in the relevant Contract
Year calculated as:

BD-1424834646-V2
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PAYMENT MECHANISM SCHEDULE

19.3

ABTy

AAT

SWT

SCWS

ASCW

SCW12

SCWr3

SCWT

TT

PRO

i
i

in
in

PWS=rW< 0» ABT.-AAT -SW1? >l
the Adjusted Base Tonnage of Contract Waste in the relevant
Contract Year ‘y’ as calculated in accordance with paragraph
14.4.4 of this Schedule 4

the Actual Tonnage of Contract Waste (excluding any
Unacceptable Waste Accepted) in the relevant Contract Year

the tonnage of Substitute Waste received by the Contractor for
the relevant Contract Year

the Actual SCW Substitute Waste Shortfall Tonnage in the
relevant Contract Year, calculated as:
SCWS = ASCW - SCWz2 — SCWta— SCVVT

the Adjusted Tranche 2/3 SCW tonnage in the relevant Contract
Year as calculated in accordance with paragraph 14.5.3 of this
Schedule 4

the Tranche 2 SCW Tonnage Accepted in the relevant Contract
Year in accordance with paragraph 14.3.3 of this Schedule 4

the Tranche 3 SCW Tonnage Accepted in the relevant Contract
Year in accordance with paragraph 14.3.3 of this Schedule 4

the tonnage of SCW Substitute Waste received by the
Contractor for the relevant Contract Year

the Total Treated Tonnage in the relevant Contract Year

the actual amount (in pounds) of revenue received by the
Contractor from the sale of Products in the relevant Contract
Year

Calculation of the Substitute Waste and SCW Substitute Waste Shortfall
Payment relating to the sale of electricity (“SWE|_E¢”)
The Substitute Waste and SCW Shortfall Payment relating to the sale of electricity
shall be calculated in accordance with the following formula:
|swELEC7= ((SWS + SCWS)+TT) >< (AE0, + NEoy) >< EPGI

where:

SWELEc =

SWS

BD-#24834646-v2

the amount (in pounds) of lost Third Party Income, in the relevant
Contract Year, relating to the sale of electricity, in respect of
Contract Waste and Substitute Waste together being less than
the Adjusted Base Tonnage of Contract Waste and/or in respect
of a SCW Substitute Waste Shortfall

the Substitute Waste Shortfall tonnage in the relevant Contract
Year calculated in accordance with paragraph 19.2 of this
Schedule 4



   

            
         

  

           

           
  

            
  

      

           
  

           
       

     

   

 

 

 

 

 

 

 

         
     

         
          

     

            
          

  

            
         

  

        
          

  

     

         
           

          
        

   

            
   

 

 

PAYMENT MECHANISM SCHEDULE

19.4

SCWS = the Actual SCW Shortfall Tonnage in the relevant Contract Year

TT

AEOy

NEOy

EPe

as calculated in accordance with paragraph 19.2 of this
Schedule 4

= the Total Treated Tonnage in the relevant Contract Year

= the actual Electrical Output exported in the relevant Contract
Year ‘y’ .

= the MWh of Notional Electrical Output in the relevant Contract
Year ‘y’

= the Guaranteed Electricity Price

Calculation of the Substitute Waste and SCW Substitute Waste Shortfall
Income (“SSWI”)
The Substitute Waste and SCW Substitute Waste Shortfall Income shall be
calculated in accordance with the following formula:

SSWI

where:

SSWI

SWI

SWTPI

SCWTPI

SCWI

SWTP

SWT

BD—#24834646-V2

the lower of:
SWI and SCWI

the Substitute Waste and SCW Substitute Waste Shortfall Income
in the relevant Contract Year

the Substitute Waste and SCW Substitute Waste Income received
by the Contractor in the relevant Contract Year calculated as:
SWI = sWTp| ‘I’ SCWTPI

the Third Party Income in relation to gate fees received in respect
of Substitute Waste handled by the Contractor in the relevant
Contract Year

the Third Party Income in relation to gate fees received from SCW
Substitute Waste handled by the Contractor in the relevant
Contract Year

the Substitute Waste and SCW Substitute Waste Tonnage
Payment received by the Contractor in the relevant Contract Year
calculated as:
SCWI = SWTP + SCWFP

the Substitute Waste Tonnage Payments in the relevant Contract
Year, being the amount of the sum of the Tonnage Payments
received by the Contractor for tonnages which the Authority failed
to deliver within the Base Tonnage calculated as:
pwTP = SWT X BP1]

the tonnage of Substitute Waste received by the Contractor for the
relevant Contract Year

53



   

            

            

           
           

          
          
           

   

  

           
     

 

 

PAYMENT MECHANISM SCHEDULE

BP1

BPs

SCWTP

SCWT = the tonnage of SCW Substitute Waste handled by the Contractor

BD-#-24834646-v2

the Base Price per Tonne for Base Price Band one

the Base Price per Tonne for Base Price Band three

the SCW Substitute Waste Tonnage Payment in the relevant
Contract Year, being the amount of the sum of the Tonnage
Payments received by the Contractor for tonnages of Tranche 2
SCW and Tranche 3 SCW Contract Waste which the Authority
failed to deliver under the provisions of clause 23.4.8 of the
Contract, calculated as:
pcvr/TP = scwr >< BP;|

for the relevant Contract Year



   

      

         

             
              

              
             
 

               
             
               

             
             
            

                  
            

         

           
   

 

     

 

              

 

 

 

 

         
  

           
            

           

            
  

            
          

              
           

 

 

 

PAYMENT MECHANISM SCHEDULE

20

20.1

20.2

20.3

20.4

20.4.1

ELECTRICITY VOLUME GUARANTEE ADJUSTMENT (“EV”)

This paragraph applies from the Commercial Operations Date.
The Electricity Volume Guarantee Adjustment calculates the payment to be made to
the Contractor in respect of paying actual market price for electricity output where the
actual MWh of Electrical Output in respect of the relevant Contract Year is greater
than the Guaranteed MWh of Electrical Output in respect of the relevant Contract
Year.
Subject to paragraph 20.4, the Contractor shall only be entitled to payment in respect
of LECS actually Transferred to the Authority, and such payments shall be recovered
in the event that any LEC is subsequently revoked following a Transfer (as defined in
Schedule 33) as a result of the Contractor's breach of any applicable Legislation,
Guidance or Schedule 33 and such LEC is not subsequently replaced by the
Contractor pursuant to Annex 1 of Schedule 33 or the Offtake Agreement.
In the event that LECs are no longer applicable to the Facility due to a Change in
Law, the Contractor shall still be entitled to the Guaranteed LECs Price.
Calculation of the Electricity Volume Guarantee Adjustment (“EV”)
The Electricity Volume Guarantee Adjustment shall be calculated in accordance with
the following formula:
Where:
| Alto, + NEO,.>-GEO, |
Then:

EV = (NEOYTAEOY +. GEO.) x(£0P>» /AE00? GPP) I

Where:

EV = the Electricity Volume Guarantee Adjustment in the relevant
Contract Year

GEOY = the Guaranteed MWh of Electrical Output in the relevant Contract
Year ‘y’, as set out in Appendix 5 of this Schedule 4

AEOy =

NEOy

GPP

OPy

BD-11524834646-v2

the actual Electrical Output exported in the relevant Contract Year
Iyl

the MWh of Notional Electrical Output in the relevant Contract
Year ‘y’

the Guaranteed Power Price per MWh of Electrical Output as
calculated in accordance with paragraph 11.8.1 of this Schedule 4

the total payment for the Electrical Output in the Relevant Contract
Year ‘y’ as set out andior determined in the relevant Offtake
Agreement(s)



   

      

              
               

               
          

     

        

              
          

             
             
 

            
           

   

            
     

         

              
     

 

 

 

           

            
          

        

     

 

 

 

         
            

           
          

          
      

         
            

           
           
           

         
           

   

         
          

           

 

 

PAYMENT MECHANISM SCHEDULE

21 THIRD PARTY INCOME DEDUCTION ("TPD")

21.1 The Third Party Income Deduction allows any additional Third Party Income (for the
categories of Third Party Income set out at 21.2) received by the Contractor over and
above the Guaranteed Third Party Income to be shared with the Authority net of any
Substitute Waste and SCW Shortfall Clawback Payments calculated in paragraph
23.1 of this Schedule 4.

21.2 The Third Party Income Deduction applies to:
i) income derived from the sale of Products (with the exception of IBA and

recyclates) in accordance with paragraph 21.4 of this Schedule 4;
ii) income derived from the handling, receipt and Processing of Third Party Waste

in relation to gate fees, in accordance with paragraph 21.5 of this Schedule
4;

iii) income derived from the handling, receipt and Processing of Substitute Waste
and SCW Substitute Waste in accordance with paragraph 21.6 of this
Schedule 4; and

iv) Third Party Income derived from Other Sources in accordance with paragraph
21.7 of this Schedule 4.

21 .3

21 .3.1

Calculation of the Third Party Income Deduction (“TPD”)
The Third Party Income Deduction for each Contract Year shall be calculated in
accordance with the following formula:

n n-1

where:

TPD

Tplyn

TPIPRoy

TPITPWy

TPISWy

BD-11524834646-V2

TPD = (TPIW - ZswcP,,) >< 50% - ZTPD
J7 1 Y 1

the Third Party Income Deduction for the relevant Contract Year

the net excess Third Party Income received by the Contractor during
the period from the Services Commencement Date up to and
including the relevant Contract Year ‘y’, calculated as:
ITPIyn= ( TPIPR0), + '1'1:)1.,.,.,._.,, + TPIsWy + TPIO1-Hy)I

the variance between guaranteed and actual Third Party Income
received by the Contractor in relation to income derived from the sale
of Products (with the exception of IBA and recyclates) during the
period from the Services Commencement Date up to and including
the relevant Contract Year ‘y’ as calculated in accordance with
paragraph 21.4 of this Schedule 4

the variance between guaranteed and actual Third Party Income
received by the Contractor in relation to gate fees derived from Third
Party Waste falling into Base Price Band three (excluding Third Party
Waste secured by the Contractor in relation to a SCW Substitute
Waste Shortfall) handled by the Contractor during the period from the
Services Commencement Date up to and including the relevant
Contract Year ‘y’ as calculated in accordance with paragraph 21.5 of
this Schedule 4

the variance between the Tonnage Payment received by the
Contractor and actual Third Party Income received by the Contractor
in relation to Substitute Waste and SCW Substitute Waste gate fees

56



   

 

          
          

           
 

           
           

          
          

    

 
 

 

 
 

          
         

           
          

       

          
           

          
 

               
                

 

 

      

             
               

       

    

 

          
           

           
   

            
           

  

 

 

           
           

            

         
          

            
          

     

 

 

PAYMENT MECHANISM SCHEDULE

TP IOTHy =

ZsvvcP. =
y=1

n—1
ZTPD.
y=1

handled by the Contractor during the period from the Services
Commencement Date up to and including the relevant Contract Year
‘y’ as calculated in accordance with paragraph 21.6 of this Schedule
4

the amount of Third Party Income received by the Contractor in
relation to income derived from Other Sources during the period from
the Services Commencement Date up to and including the relevant
Contract Year ‘y’ as calculated in accordance with paragraph 21.7.1
of this Schedule 4

the sum of Substitute Waste and SCW Substitute Waste Shortfall
Clawback Payments received by the Authority from the Contractor
during the period from the Services Commencement Date up to and
including the current Contract Year ‘n’, as calculated in accordance
with paragraph 23 of this Schedule 4

the cumulative amount of Third Party Income Deductions received by
the Authority from the Contractor during the period from the Services
Commencement Date up to and including the previous Contract Year
In 1!

n-1

TPD
21.3.2 In the event that either r or any Contract Year is calculated as a

negative number, then the value of TPIy or TPD shall be deemed to be zero (0).

21.4 Third Party Income from Products (“TPIPRQn”)
21 .4.1

The excess Third Party Income received by the Contractor in relation to income
derived from the sale of Products (with the exception of IBA and recyclates) shall be
calculated in accordance with the following formula:

ITPIPROy=(ARPR0 'GRPR0)"'TPIPRoy-1I
where:

TPIPROy

ARPRQ =

GRPRO =

TPIPROy-1 =

BD-#24834646-v2

the variance between guaranteed and actual Third Party Income
received by the Contractor in relation to income derived from the
sale of Products (other than IBA and recyclates) during the relevant
Contract Year ‘y’

the actual revenue (in pounds) received by the Contractor from the
sale of Products (other than IBA and recyclates) in the relevant
Contract Year

the amount (in pounds) of Guaranteed Third Party Income from the
sale of Products (other than IBA and recyclates) in the relevant
Contract Year as set out in Appendix 4 of this Schedule 4

the cumulative variance between guaranteed and actual Third Party
Income received by the Contractor in relation to income derived
from the sale of Products (other than IBA and recyclates) during the
period from the Services Commencement Date up to and including
the prior Contract Year ‘y-1’

1 57



   

                
              

     

               
           

         

               
              

            
   

     

 

           
           

          
            

         
         

      

             
           

           
            

         
         

            
            

            
  

          
           

           
           

          
          

         
  

                 
                

              
     

                
               

            
            

              
              

             
 

 

 

PAYMENT MECHANISM SCHEDULE

21.5

21.5.1

21.5.2

21.5.3

If TPIPRO is calculated for any Contract Year to be a negative number pursuant to this
paragraph 21.4 of this Schedule 4, then TPIPRO for such Contract Year shall be
deemed to be zero (0).
In any Contract Year the Contractor shall be entitled to retain any and all excess
Third Party Income derived from the sale of IBA and recyclates.
Third Party Income from Third Party Waste (“TPI'|‘Pwy”)
The excess Third Party Income received by the Contractor in relation to gate fees
derived from Third Party Waste falling into Base Price Band three handled by the
Contractor during the relevant Contract Year shall be calculated in accordance with
the following formula:

ITPITPWJ’ T IARTPW " GRTPWI ” TPITPWHI
where:

TPITPWy = the variance between guaranteed and actual Third Party Income
received by the Contractor in relation to gate fees derived from
Third Party Waste falling into Base Price Band three (excluding
Third Party Waste secured by the Contractor in relation to a SCW
Substitute Waste Shortfall) handled by the Contractor during the
period from the Services Commencement Date up to and
including the relevant Contract Year ‘y’

ARTPW = the actual amount (in pounds) of Third Party Income received by
the Contractor in relation to gate fees received by the Contractor
derived from Third Party Waste (excluding gate fees in relation to
Third Party Waste secured by the Contractor in relation to a SCW
Substitute Waste Shortfall) falling into Base Price Band three
handled by the Contractor in the relevant Contract Year

GRTPW = the amount (in pounds) of Guaranteed Third Party Income from
Third Party Waste gate fees to be handled by the Contractor in
the relevant Contract Year as set out in Appendix 4 of this
Schedule 4 A

TPITPWy-1 = the cumulative variance between guaranteed and actual Third
Party Income received by the Contractor in relation to gate fees
derived from Third Party Waste falling into Base Price Band three
(excluding gate fees in relation to Third Party Waste secured by
the Contractor in relation to a SCW Substitute Waste Shortfall)
handled by the Contractor during the period from the Services
Commencement Date up to and including the previous Contract
Year ‘y-1’

If TPlrr=w is calculated for any Contract Year to be a negative number pursuant to this
paragraph 21.5 of this Schedule 4 then for the purposes of calculating TPIy as set out
in paragraph 21.3.1 of this Schedule 4, TPITPW for such Contract Year shall be
deemed to be zero (0).
For the avoidance of doubt, all gate fees derived from Third Party Waste shall be
deemed to fall into Base Price Band three, unless the actual tonnage of Third Party
Waste in the relevant Contract Year exceeds the Maximum Tonnage less the
Forecast Annual Contract Waste in the relevant Contract Year. Where this occurs,
gate fees derived from Third Party Waste in the relevant Contract Year shall be
allocated firstly into Base Price Band three, then Base Price Band two, by applying
the gate fee(s) achieved by the Contractor for Third Party Waste in descending
order.

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

21 .6

21 .6.1

Third Party Income from Substitute Waste and SCW Substitute Waste (“TPIsw”)
The excess Third Party Income received by the Contractor in relation to income
derived from Substitute Waste and SCW Substitute Waste gate fees handled by the
Contractor in any Contract Year shall be calculated in accordance with the following
formula

IIPISW. = <SW1- SSWI) +TPI.w.-1|
where:

TPISWy =

SWI =

SSWI =

TPISWy-1 :

21.7

21.7.1

the variance between the Tonnage Payment received by the
Contractor in respect of Substitute Waste and SCW Substitute
Waste and the actual Third Party Income received by the
Contractor in relation to Substitute Waste and SCW Substitute
Waste gate fees handled by the Contractor during the period from
the Services Commencement Date up to and including the relevant
Contract Year ‘y’ _

the Substitute Waste and SCW Substitute Waste Income received
by the Contractor in the relevant Contract Year

the Substitute Waste and SCW Substitute Waste Shortfall Income
received by the Contractor in the relevant Contract Year as
calculated in accordance with paragraph 19.4 of this Schedule 4

the cumulative variance between the Tonnage Payment received
by the Contractor in respect of Substitute Waste and SCW
Substitute Waste and the actual Third Party Income received by
the Contractor in relation to Substitute Waste and SCW Substitute
Waste gate fees handled by the Contractor during the period from
the Services Commencement Date up to and including the
previous Contract Year ‘y-1'

Third Party Income from Other Sources (“TPlQTH,”)
The Third Party Income received by the Contractor in relation to income derived from
Other Sources in any Contract Year shall be calculated in accordance with the
following formula:
ITPIOTH = ATOTH + ATOTH,,,,l, , 7

where:

TPIOTHy

AToT|~|

AToTHy-1

BD-1124834646-V2

'1;
'1; the amount of Third Party Income received by the Contractor in

relation to income derived from Other Sources during the relevant
Contract Year ‘y’

the actual amount (in pounds) of Third Party Income received by the
Contractor derived from Other Sources in the relevant Contract Year

the cumulative amount (in pounds) of Third Party Income received
by the Contractor derived from Other Sources during the period
from the Services Commencement Date up to and including the
previous Contract Year ‘y-1'
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PAYMENT MECHANISM SCHEDULE

22

22.1

22.2

22.3

22.4

22.5

22.6

22.6.1

THIRD PARTY WASTE REBATE PAYMENT (“TPWR”)

The Third Party Waste Rebate Payment shares income derived from Third Party
Waste falling into Base Price Band two being treated at the Facility in each Contract
Year. The Third Party Waste Rebate Payment will therefore be a Deduction from the
Unitary Charge.
The Third Party Waste Rebate Payment applies where the Actual Tonnage of
Contract Waste (excluding any Unacceptable Waste Accepted) falling into Base
Price Band two in the relevant Contract Year is less than the Forecast Annual
Contract Waste falling into Base Price Band two. The allocation of this Third Party
Waste will be undertaken in accordance with paragraph 21.5.3. Otherwise the Third
Party Waste Rebate Payment shall be assumed to be zero (0).
The Third Party Waste Rebate Payment mechanism shall be applied as follows:
. Of the average gate fees derived from Third Party Waste falling into band two,

the Base Price per Tonne for Base Price Band two (BP2) equivalent is retained by
the Contractor to restore it to Base Case income where the Authority has not
delivered the Forecast Annual Contract Waste;

. The amount between BP2 and the rate guaranteed in the financial model by the
Contractor for Third Party Waste is shared 70%:30% in the Authority's favour;

. Income in excess of that generated by the rate guaranteed in the financial model
by the Contractor for Third Party Waste is shared 50%:50% between the
Authority and Contractor.

Where the actual cumulative income derived from Third Party Waste falling into Base
Price Band three is below the forecast cumulative income derived from Third Party
Waste falling into Base Price Band three, the cumulative revenue shortfall shall be
deducted from the total gate fees derived from Third Party Waste falling into Base
Price Band two, before the mechanism set out in paragraph 22.6.2.2 is applied, as
per the calculation set out in paragraph 22.6.2.3 below.
Where the actual income derived from Third Party Waste gate fees falling into Base
Price Band three is greater than the Guaranteed Third Party Income in respect of
such gate fees, the excess income will continue to be shared between the Authority
and Contractor on the basis set out in paragraph 21 (Third Party Income Deduction)
of this Schedule 4.
Calculation of the Third Party Waste Rebate Payment (“TPWR”)
The Third Party Waste Rebate Payment shall be calculated based on the Average
Actual Third Party Waste Gate Fee (AGFrr=w) in the relevant’ Contract Year. The
Average Actual Third Party Waste Gate Fee shall be calculated as follows:

IAGFTPW 2 AR"rPW+ TATTPWI
where:

AGFTPW = the Average Actual Third Party Waste Gate Fee for Third Party
Waste received by the Contractor falling into Base Price Band two
in the relevant Contract Year

ARTPW = the actual amount (in pounds) of Third Party Income received by
the Contractor in relation to gate fees received by the Contactor
derived from Third Party Waste falling into Base Price Band two
handed by the Contractor in the relevant Contract Year

BD-#24834646-V2
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PAYMENT MECHANISM SCHEDULE

TATTPw = the actual tonnage of Third Party Waste falling into Base Price
Band two received and handled by the Contractor in the relevant
Contract Year. The allocation of this Third Party Waste will be
undertaken in accordance with paragraph 21.5.3

22.6.2 The Third Party Waste Rebate Payment shall be calculated as follows:
: 22.6.2.1 Where the Average Actual Third Party Waste Gate Fee in the relevant Contract

Year is less than or equal to the Band two Base Price per Tonne, the Third Party
Waste Rebate Payment (TPWR) shall be equal to zero (0).

22.6.2.2 Where the Average Actual Third Party Waste Gate Fee in the relevant Contract
Year is greater than the Band two Base Price per Tonne then TPWR shall be
calculated as follows:

PWR=max 0. (TPwBNy+ mm(0, TP1.H,wy)) >< 70% +TPWBAy >< 50% - ZTPWR
n-1

J’
L

TPWR =

-I-PVVBNy =

TPITPWy =

TPWraAy

"'1 =

ZTPVVRy
y=1 .

BD-1424834646-v2

the Third Party Waste Rebate Payment in the relevant Contract
Year

the tonnage of Third Party Waste falling into Base Price Band two
received by the Contractor, multiplied in each Contract Year by
the relevant difference between the Base Price per tonne BP2
and the lower of the Average Actual Third Party Waste Gate fee
and the rate guaranteed in the financial model by the Contractor
for Third Party Waste, measured on a cumulative basis for the
period from the Services Commencement Date up to and
including the relevant Contract Year ‘y’ by applying the relevant
rates for the each Contract Year to the relevant tonnage for the
same Contract Year.

the variance between guaranteed and actual Third Party Income
received by the Contractor in relation to gate fees derived from
Third Party Waste falling into Base Price Band three (excluding
Third Party Waste secured by the Contractor in relation to a SCW
Shortfall) handled by the Contractor during the period from the
Services Commencement Date uplto and including the relevant
Contract Year ‘y’, as calculated in accordance with paragraph
21.5.1 of this Schedule 4

the tonnage of Third Party Waste falling into Base Price Band two
received by the Contractor, multiplied in each Contract Year by
the relevant difference between the rate guaranteed in the
financial model by the Contractor for Third Party Waste and the
Average Actual Third Party Waste Gate fee, measured on a
cumulative basis for the period from the Services
Commencement Date up to and including the relevant Contract
Year ‘y’ by applying the relevant rates for the each Contract Year
to the relevant tonnage for the same Contract Year.
the cumulative amount of Third Party Waste Rebate Payments
received by the Authority during the period from the Services
Commencement Date up to and including the previous Contract
Year, calculated in accordance with paragraph 22.6.2.2 of this
Schedule 4
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PAYMENT MECHANISM SCHEDULE

22.6.2.3 The cumulative variance in the Third Party Income received by the Contractor in
relation to gate fees derived from Third Party Waste falling into Base Price Band
two based on BP2 versus the rate guaranteed in the financial model by the
Contractor for Third Party Waste shall be calculated as follows:

_. . ‘Eli-

Pwmvy = ATBNJI T ZATBN
-2 .. y=1

where:

TPWBNY = the cumulative variance between Third Party Income received by
the Contractor in relation to gate fees derived from Third Party
Waste falling into Base Price Band two based on BP2 and Third
Party Income received by the Contractor in relation to gate fees
derived from Third Party Waste falling into Base Price Band two
based on the rate guaranteed in the financial model by the
Contractor for Third Party Waste during the period from the
Services Commencement up to and including the relevant
Contract Year ‘y’ \ ‘

ATBNY = the variance between Third Party Income received by the
Contractor in relation to gate fees derived from Third Party Waste
falling into Base Price Band two based on BP2 and Third Party
Income received by the Contractor in relation to gate fees derived
from Third Party Waste falling into Base Price Band two based on
the rate guaranteed in the financial model by the Contractor for
Third Party Waste in the relevant Contract Year ‘y’ calculated as:
[Arm = (min(AGTT|,w, seT,,,W) - eP2)xAT,,,,,,,|

AGTTPW = the Average Actual Third Party Waste Gate Fee achieved for
Third Party Waste falling into Base Price Band two in the relevant
Contract Year

GGTTPW = the rate for Third Party Waste guaranteed by the Contractor, as
set out in Appendix 4

BP2 = the Base Price per Tonne for Base Price Band two

ATTPW = the actual tonnage of Third Party Waste falling into Base Price
Band two in the relevant Contract Year. The allocation of this
Third Party Waste will be undertaken in accordance with
paragraph 21.5.3

"'1 = the cumulative variance between Third Party Income received byz1ATBNy the Contractor in relation to gate fees derived from Third Party
I” Waste falling into Base Price Band two based on BP2, and Third

Party Income received by the Contractor in relation to gate fees
derived from Third Party Waste falling into Base Price Band two
based on the rate guaranteed in the financial model by the
Contractor for Third Party Waste during the period from the
Services Commencement Date up to and including the prior
Contract Year ‘n-1’

22.6.2.4 The cumulative variance in Third Party Income received by the Contractor in
relation to gate fees derived from Third Party Waste falling into Base Price Band

BD—#24834646-V2
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PAYMENT MECHANISM SCHEDULE

two based on the Average Actual Third Party Waste Gate Fee over and above
the rate guaranteed in the financial model by the Contractor for Third Party
Waste shall be calculated as follows:

_ ml

PWBAy= ATBA + ZATB
y=1

where:
TPWBAY = the cumulative Third Party Income received by the Contractor in

relation to gate fees derived from Third Party Waste falling into
Base Price Band two based on the Average Actual Third Party
Waste Gate fee, over and above Third Party Income received by
the Contractor in relation to gate fees derived from Third Party
Waste falling into Base Price Band two based on the rate
guaranteed in the financial model by the Contractor for Third
Party Waste during the period from the Services Commencement
Date up to and including the relevant Contract Year ‘y’

ATE“ = the Third Party Income received by the Contractor in relation to
gate fees derived from Third Party Waste falling into Base Price
Band two above the rate guaranteed in the financial model by the
Contractor for Third Party Waste in the relevant Contract Year
calculated as:

l-"a.=im==>=(°.iA<==Tm. -GGTTPWW Anal
the Average Actual Gate Fee achieved for Third Party Waste
falling into Base Price Band two in the relevant Contract Year

AGTTPW =

GGTTPW = the rate for Third Party Waste guaranteed by the Contractor, as
set out in Appendix 4

ATTPW = the actual tonnage of Third Party Waste falling into Base Price
Band two in the relevant Contract Year. The allocation of this
Third Party Waste will be undertaken in accordance with
paragraph 21.5.3

"“ = the cumulative Third Party Income received by the Contractor in%i\TBAy relation to gate fees derived from Third Party Waste falling into
Y‘ Base Price Band two above the rate guaranteed in the financial

model by the Contractor for Third Party Waste during the period
from the Services Commencement Date up to and including the
prior Contract Year ‘n-1’

BD—#-24834646-v2
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PAYMENT MECHANISM SCHEDULE

SUBSTITUTE WASTE AND SCW SUBSTITUTE WASTE SHORTFALL CLAWBACK
PAYMENT (“SWCP”)

23

23.1 Where the Authority has made, over the course of the current and four prior Contract
Years, Substitute Waste and SCW Substitute Waste Shortfall Payments to the Contractor,
the Authority shall be entitled to receive excess Third Party Income received by the
Contractor (for the categories of Third Party Income set out at 21.2) prior to the sharing of
such revenues with the Contractor in accordance with paragraph 21 (Third Party Income
Deduction) to this Schedule 4. The Substitute Waste and SCW Substitute Waste Shortfall
Clawback Payment (SWCP) will be calculated in accordance with the following formula:

SWCP =

R where:

SWCP =

n
ZTPlyn
y=n-4

n-1
ZSWC P
y=n-4

Zn
_

n-1 =
ZTPD.
y=n-4

n --Q

ZSCWIy "
y=n-4

n
§sswP.
y=n-4

n-1
§svvcP.
y=n-4

23.2

the lower of:

n 14.1 71-1 WEE I

Z TP]w- 2 swap- 2 TPD), >t40%
e.I'<:ft _.J{=.T1-.4 . y=n-4 _...__.__.

and
n -n nl n-1

“L2 scwr, + 2 sswP,,- 2 TPDy- 2 swcP,,, 0
_ W g =11-4 y;-=n-4 _____ ;__y_=n-4 y=n-4

the Substitute Waste and SCW Substitute Shortfall Clawback
Payment in the relevant Contract Year ‘y’

the net excess Third Party Income (for the categories of Third
Party Income set out at 21.2) received by the Contractor in the
current and four prior Contract Year as calculated in accordance
with paragraph 21.3 of this Schedule 4

The Substitute Waste and SCW Substitute Waste Shortfall
Clawback Payment for the prior four Contract Years as calculated
in accordance with paragraph 23.1 of this Schedule 4
the sum of Third Party Income Deductions for the prior four
Contract Years as calculated in accordance with paragraph 21.3
of this Schedule 4
the sum of Substitute Waste and SCW Substitute Waste Tonnage
Payments in the current and four prior Contract Years as
calculated in accordance with paragraph 19.4 of this Schedule 4

the sum of Substitute Waste and SCW Substitute Waste Shortfall
Payments in the current and four prior Contract Years as
calculated in accordance with paragraph 19.1 of this Schedule 4

the sum of Substitute Waste and SCW Substitute Waste Shortfall
Clawback Payments in the four prior Contract Years

In the event that SWCP for any Contract Year is calculated as a negative number, the
value of SWCP shall be deemed to be zero (0).

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

24 CARBON REDUCTION CREDIT ADJUSTMENT (“CRCA”)

The Authority shall be responsible for and shall reimburse in full the Contractor for all Direct Losses
incurred by the Contractor in compliance with the CRC Order in so far as it relates to the Facility.

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

25 INDEXATION PROVISIONS

25.1

Commissioning Payment
- Commissioning Payment Rate
~ Commissioning Non Acceptance

Deduction Rate
..-... - . ¢-. .-.._<. 2.. ..-- ... .., nan -H. ... ---,-v . ,.,..._-_ V——. .-. -Q ---. __. --..- ..__. . .

Tonnage Payment
0 Base Price Band one
0 Base Price Band two
0 Base Price Band three

-»..u. 4. . --\~ \-.- ,. ..x_ ¢ .-,- . .fl -. -1-. \M.f\=.I1l'-I\'b'| n —- .»- _-~_ =--I-—-.-.-ta --v-\-. \- '..-.-- . w-~- 1 .- \

Landfill Payment (excluding Landfill Tax)
0 Landfill Gate Fee for Contract

Waste Accepted but Not Processed
o Landfill Gate Fee for APC Residue
~ Landfill Gate Fee for IBA

Performance Deductions
0 Performance Deduction

>. .3 .-.1-1.»-_-;---\» --.-»-- -.-- ----- --- — - 14 . -

Mileage Deductions
0 Haulage Rate

. . .. VI! ,¢,,.-.=~, . . .v -. » - _ . . --.;

Non Acceptance Deductions
0 Non Acceptance DeductionRate

Electricity Payment
o Guaranteed Electricity Price
o Guaranteed LECs price

.,,_, .._-....---,- -.--_-_,... ,,. ,.,,-.. .--. , ..

Other Components

~ NNDR Payment
~ Unacceptable Waste Payment

(pass through)
0 Unacceptable Waste Payment

(fixed rate)
o Insurance
~ Additional Waste Payments

\—— 1-—;~ ..-~ -\--.,1

Diversion Performance Deduction
o Diversion Performance

Deduction Diversion
Performance Deduction Rate

o APC Diversion Performance
Deduction Rate

BD-#24834646-v2

Components of the Unitary Charge shall be subject to lndexation, as follows:

Y Component of the .Un‘ita.ITy Charge ' Index to be used

0 Fufilndexafion
0 Fufilndexafion

o Tonnage Payment Band one Index
0 Full lndexation
0 Full lndexation

-v -,.,- ..- ..-,,.,, ._,-... _. _,, ..-.... -_..,..-,,....,, ,_.,,_.,.,,__. .,_ ___ _. _ .-.

0 Full lndexation

o Full I ndexation
0 Full lndexation

0 Full lndexation

~ Fufilndexafion

0 Full lndexation

o Full lndexation
0 Full lndexation

. ‘__. I _. __. . -. ., . ,,.. ..

I nla

~ _nla

o Full lndexation

0 n/a

~ n/a

Fufilndexafion

Fufllndexafion



   

        

    
  

    

  

 

              

             
  

 

            
 

             

               

             
          

               
          

         

             
         

    

             
              
 

         

             

              
 

       

                
             

     

 

          

 

 

PAYMENT MECHANISM SCHEDULE

25.2

25.2.1

25.3

25.3.1

2- . _.¢- I. -_= . _.-.._ _¢- --_\ ._ _. I _- _ _ _ _ _
-— I-1 1- 

v IBA Diversion Performance Full lndexation
Deduction Rate

Carbon Reduction Credit Adjustment n/a

Calculation of the lndexation to be applied to Base Price Band One (“I1”)
The Tonnage Payment Band one Index shall be calculated in accordance with the
following formula:

IE1‘ IIFB1” (1? FPUFPII
where:

I1

IFB1

RPIXy

RPIXbase

TPRPlx

AWE.

AVVEbase

TPAWE

FP

The Tonnage Payment Band one Index should be applied from the relevant lndexation
Date.

the Tonnage Payment Band one Index for the relevant Contract
Year

the Band one Full lndexation for the relevant Contract Year, where

I[FB1=((RPkx "' RPIA...) " TPRPIx)+ ((AwEn+AWEbw=)xTPAWEjI

means for each Contract Year starting 1 April the value published
for RPlx for the January immediately preceding Contract Year ‘y’

the value published for RPlx at 1 January 2015 which shall be the
cost base date of the revenues at the Base Date

the Tonnage Payment Band one RPlx Proportion

means for each Contract Year starting 1 April the value published
for the Average Weekly Earnings for the January immediately
preceding Contract Year ‘y’ _

the value published for the Average Weekly Earnings at 1 January
2015 which shall be the cost base date of the revenues at the Base
Date

the Tonnage Payment Band one AWE Proportion

the Fixed Proportion of the Tonnage Payment Base Price Band one

Calculation of the Full lndexation (“I2”)
The Full lndexation factor for the Contract Year n represents the increase or decrease rn
the RPlx index since the Base Date and shall be calculated as follows:

II2 T RPIXJ’ +RPIxIJtIS4
where:

I2

BD-#24834646-v2

the RPlx lndexation for the relevant Contract Year



   

             
          

               
          

             

        

                    
               

             
                
                  
              

         

                  
                

             
              

               
             

               
             
                  
                

      

 

 

PAYMENT MECHANISM SCHEDULE

25.3.2

25.4

25.4.1

25.4.2

RPIXy = means for each Contract Year starting 1 April the value published
for RPlx for the January immediately preceding Contract Year ‘y’

RPIXbase = the value published for RP|x at 1 January 2015 which shall be the
cost base date of the revenues in the Base Date

The Full lndexation factor should be applied from the relevant lndexation Date.

Changes to lndices Affecting any lndexation Factor
If there is a material change in the nature or basis of any Index, or if any Index is
discontinued, the Parties shall seek to agree upon an alternative to that Index which as
closely replicates the relevant Index as is possible, and such consequential changes shall
be made to the calculations provided for in this paragraph 25 as are necessary to ensure
that all payments to be made pursuant to this Contract shall be the same as if such change
had not occurred. Any dispute regarding changes to the Index and/or calculations may be
referred by either Party to the Dispute Resolution Procedure.
If any error or mistake shall occur in the publication for the figures for the relevant Index
which have been used at any time in any calculation pursuant to this Schedule which is
subsequently duly acknowledged and corrected by the Office of National Statistics or the
relevant body with responsibility for the publication of such Index, the calculations in which
the incorrect figures were used for the adjustments of any part of the Monthly Unitary
Charge Payment shall be recalculated using the correct figures. Any dispute regarding the
recalculations pursuant to this paragraph 25 may be referred at the request by either Party
to the Dispute Resolution Procedure. Any overpayment or underpayment by either Party to
the other which has occurred as a result of the incorrect figures shall be paid or repaid by
the Party to the other within 7 (seven) Business Days of the recalculation being agreed or
calculated (as the case may be).

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

26 PAYMENTS

26.1 The Contractor will receive payment in accordance with Clause 45 (Invoicing and
Payment) of the Contract.

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

Appendix 1: Maximum Price Band Tonnages by Price Band

‘ l
ll i J i

Contract I Maximum Base :Ma=Ximum Base 5 Maximum

ear March) (Tonnes) 'l.T0nnes) *t.°~"".a9.° I

‘ ‘ . (Tonnes) '

l ‘Contract ‘I Year’ I ‘lg Price Band one % Price .Pr7iceS,
. ‘ (YIE 31. tonnage(MTB1) I tonnag'e»(MTB;‘) Band ‘three r

 .  lMiB4
I R

_ _ __ __ __ __ "__.

. Base ‘Case

.(Tonnage
(sum of MTB1

. and wire.)

1

2

2020 72,885
__________________ _______ _____

2021 ‘ 108,000

17,839

23.367
I lJ l

__f______ __,(_ ________________

90.724

131,367
. 3 ,lL_2L.__._.._2_ LL_L L2, L __ ,_ ,,,__ ,_ ,,,_ ,,,,_ __ ________ _ if 2 **.11.

2022 1 08 ,000 21,225
T T ll

I

129,225

= 4 2023 ‘ 108,000 20,642 128,642

5
..____ ,_

Il

2024 1 08,000 22,749 130,749

7

is ‘2025 1 08,000
_____L_ _ __. __ __.. __ __ L L

2026 1 08,000

24,141

20,952

132,141

128,952

. 3 5 2027 103,000 23,068 131,068

9 l 2028 108,000 20,529 128,529

10 2029 1 08,000 19,816 127,816

1 1 A
l

2030 ‘ 100,000 19,770
_ _ _________ _ _ _ _k__ _;___ J ,__ _ _

127,770

12 2031 108,000 22,328 130,328

I13 . 2032 108,000 24,941 132,941

1 4 . 2033 ’ 108,000

Ii..~—i—-—————-;_—_—;;;*""7 "7"""1'<~<~:':':r:~1:::" :: '— ‘---— — ——': _:_'__‘[ _
l

27,610 135,610

15 2034 108,000 30,336 138,336

16 2035 108,000 33,121
_ _:J__ ..

141,121

11 ,
l

2036 I, 108,000 35,965 143,965

I18 2037 108,000 38,871 146,871

2038 108,000 41,839 149,839

20 I

21 ,
2030 108,000

2040

‘ l
_. . . . ___________________________ _ _

44,870 152,870

I 108,000 \ 47,967 155,967

22 2041 100,000 51,130 159,130

23 2042 108,000 15,000 I 159,130

BD-#24834646-v2



   

 

 
 
  

 

  
   

  

 

  
   

  

 

 
  
  

 
 

 

  
 

   
  

     

     

     

            

 

 

PAYMENT MECHANISM SCHEDULE

""1 7177:7777 7T"f;;—.—:.*:;."'"T;-..,. ., .... ....' :' ; 2;; .' .;._;‘;';. :—.1"—.—T. .57. - .,_ — 21-—.---_.

q‘
~~—~;~~———— —~—~;*~ _- -__. __ - , - - _-7'";-'-__YT?”C",1"'€-';5TTI£T§T"T1"I.i}I'€'....-,-'1“'F'- "TIf1‘*;j;';‘?ijiiT;T‘i?i';‘12""'2"; '--_ 1';-'

. - _ '-»-_ - . -- - -- _-- -. - - =. -_\ 5 ; . ,.\..,.‘. ' ;-- -' ¢,, x -.3-. ,. .; ' -. - 2, ,. . -, -3,-.1-w f'_ 7 ~ ; _- 4= .,- - ..:- .' - ' -'¢_, - ~. : _: ._;-7. . -.- _, 2 -=. 1,-. . : .. " '. ‘E‘_.:-_-,.,'-. . '.. . *-. ‘~.- _._._ _- _~ - ;_- _- -,~ - .._- _ —. 1 -' _ _. __'.'__.- -... _._ __ . - -‘ < _ 1 '. - - -. -. - . .._--v -,.- ;_~.:. - ‘.52. mt '- -_ .- -Kid . . ..- - - -- -.-
.A ‘__. __ ,_._ = 4 ,, _,,_. _._- .»_ - .-.= ,.. at _._.. A _ . .. E .. _ L-__,;_ . . ..-,--=_-,-. .__ _ l - ;- - - '

’“ . ‘...;;-T .:'.- '§:"ii- '. '-"J i §fr';‘_ = -=",—_----' ‘=3, .:_-..--;.___ . . ‘ _.;-- ;_,..-.-. ' .. .» .- f“' -;-I -. ‘ r , {gs
. - T... 1 . .-.=- ';'.."'5'.‘ '=-'_=--~ _.-- . V E. .Z_.':-;l.". .7 ;-..-..-""5. "..- ~ .-3 .-. -J?’ T" -' = ' I ‘E. i . ._ .“ . .._ ._: .,r- 5.‘ . .‘ -.- .-I-PI":-= I -'1 El“-'1'-' 9'- "'5" ~" "-""-HI '- w Q. '~ .‘-'.-:3 ..=.-as : 1- = _- ;‘- tar ' - .,- __-_,- ; ,, -r;_ - A .-- _-_ - - .; - j _ - Q .3--.;. 1‘ ..->--, . -.-..:. .' 4.; I I; a . mt =_ 2'; ' *' .‘?_- '2' ._“ .-'— .3.- =_' =.-.=_:\‘= - -on rac axlmume a » xrmu - 1 = --'-" "= -4“. . . E "~:" »". - .. _ ..'*"’"£I-*.fi- ,. . i; I .' .1"; ."-.‘-F _ ' _ . ' --“'1'-. 1. - 3.'_-- -.- -..-.. .;7 -1' .;-..,-...r- -..-A -.5. _ .,;,_ -. Q -..-_-- :{"..21.;.'..:",‘;.,2"£.-rT:_".r!_:1'.'--';.'=.s"'r .2».. ; -. ---.-n. - -. ,1 . '\. -- ,=.-am"-.=;= -;= '-.-.'-=.‘.-'.-'=-;-_--..*;o.l- 1.. '2‘. .- ,-- 5 -.= ‘Y2.-<-.~-=..‘ 1' .. -‘- -
"1 X

1 2" ' "-- 5. 1-"sl ' .'- .-
r ‘- 1
t yr‘- _;.. . .-.\

_ "-a --.._

L.-H H = . FII ...
".»..' '1!“ _ .-'il .2111.

"ts: ,.._'" .;.-.:.. _,<_._.. ., --, -'--;_ ;,,--__ ..._.. . . :~... ..7.. 2. ..-; . .-. -
I -.-I‘: —.-. -t=-,. ,1 ....._=_' -

2' . . : r‘ '~ ' - .. - ~' - _ --'=r- - - -1 - 1- -2 ..T' ‘-. _ ii "- .\- - ' '.- .'* . ' ' '- ' ' I--
" "- - ' " .-'.'—'="-I '1‘ -= w.'.r-.- =' --= - .-.- .\:..-E-.= \.‘ 1 " .- .- - - -=.- . 1- -_ _ . 2 _~ ‘Y _ , .-;._3 __ __ ,- -= -- - - . - - I _- - .- ..- _-; -. _—- '_ .' .. . '-.'= l

" - -".‘-.-F.‘-‘ -"1"'I‘ ‘-? ,- ..h, - '5 - - I
. .. ~ _ ' - - I -_. . '-<-a'..; . -- " -_;:_, -= _ . -"-. _r . I ,
" ' ,_ I _., , .- . ‘,1; "----- '--~. . .= .. _r_~_ . . |,:_'* 'j_ _ .'_ i. -. K ,_ _ 1 -_ v‘ I -I» Y, -:. - -. _.__ . ".‘...:. r. I . 1‘ \ I .. _ , f . I

'- 1. - - —_ e‘===t . 1- -i -..-_ .--. . — .-9 . . .r ‘
. -- v— " '1 .=.'. . ":.:. --r - - .--=.4='-. 2;" -- R‘-;;...4. :-'- --_. \PI- _ . ._ . _ .1 . . ._ ._... L,._v T, . . _ - - . .-1 7 -_ ._'_.a- . e l

"" " ' ' -' " '_. ' '_ " . ; '>*.‘§'- .=~ ---_- '_ ' '_’ _ ‘cf. '..r'_. __-;.v_ _ _ .; - \— "~-.' *. —' =_ Ii. -y._. ,_ r)_§,_. X 0... ¢__L_. ;_’. _ =5:-__&:'.

_. , vi"\-' .. . 1 . _,.....
' - "' '--_ ...-i.152 -%i.;:. __; 1; . ..,

,. .. 'l',e;;? -"'.- - R
- »'-- -' - I -- : c . ~ . . . -¢ . -0 12- -0 - - -- . . *:. - v .--.=- .1-:, ._:.. - _r ; _ _ -_ v t ; - _. . I = ;, -_,.. . _ w - ..- ..- Sr. -- .. .- -- 1>'--- - - ;2-_----.4.-_.-E.-1...:-_—— .-._—.e -:4.-:—..—.—. . .-.—.-e.-.--.—.-.-.-.-_-.-E--- -- -—'.---_-_-._-_-._-.=.:__§ -W51 --

- I .- = 1..-.' '--. 1,.-. ..;.- . ._,. _.:-.'.. -

:_;_1:_:_.._;__.__;‘:

_ t .. ._ _, ..,. ,. _ ..- ..,,__. _c ._.”. ., -. ._ __ .._ F‘ .._. - 'lv"\'Y- -. ..- 1' . '\' -,. .  
I . _ \ _| .'1'-C '

.. . , __ _ I _ TY I -.~.;. _ ;....,.- .,
'- -"11--E-» ' . ':- "T . -' -' 2. '=_.';. :1... ___,=_=.<-.=- _ l--..~,--_f.-.- -_ ¢ _ ,,.. , ‘ ‘ .-g _.- .- _- .- . ..1_ . . ~.*<. - -. . :71.-:-... 32.1__ ., . ‘__. _, ,_ ., _. __, ., . ..... _. .. ._

. . - - ’ - _-- -' =_e’.-=--
. .._. _ > . .-. .. ._.. _ _ _.\° t >.- _~t '. ,- -- J11. » _ _ _. ._-. - 4
’- ‘. ' 4- .-= --. - . .'.' G ., . -I . "- 1- .- ..'_'.' : ..,. ,.: --;_-- _ _.‘ .-,- -5, -- - . ,-.___.-. , _ . __ . _ .- . __ . _ 1“ . _ . _ -T, _. ,1 J _ _ _- -,-- _._._... .. .. ..._ _ y .. . .. . . -.- .-.-r. _. _-, ._ ..

- -. .".~_. *.-=- . _ 1' _»-"z'.’.' ..'-.1“: - - .

24 2043 108,000 51 ,130 159,130

25 (1 2044 108,000 51,130 159,130

26
--------------- ---- ---------- -- ---r----- ----------- - ------------------- --------------- -------~-- - -

2045 i 35,211 , 16,670 I 51,881

Note 1: Please note that Years 1 and 26 are part years
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PAYMENT MECHANISM SCHEDULE

Appendlx 2 Forecast Annual Contract Waste Tonnages
Appendrx 2 to be updated m accordance with paragraph 6. 7 of this Schedule 4

7 7 7 7 T7 777 7 7 "' *7 '77’ "77-:r"' 7 -"*' **7*"* 7777*’ 1, -

'- Ir

H

72,885

1 a

17,839

Contract Year Contract Year s p,2Fo,rec_ast.._,Annua,lt , Forecast Annuajlo. ,F‘c;r'eca$2t,Annural,,‘~,
(YIE 31 March) Chontratctwaste f3llir1g,*~ “Contract Waste» F ‘sGontracts»Wast'e

*ifitOJtB7€l$eéPl"i0e %Bafn"dfT ,f3llingd@in,to'Baser,, * se,fallil1I.9‘,,,iilt0B389
A. .1 to one.(FT,B1)r  Price Band two 1 aj atPrice4=rBand,*t[hree¢

(FTB1) 1' . 7 ~ 1 (Tonnjes)p 1 ‘j(Tonfies’)_‘  
- \

| . 0 ..
. _|\' .-

_

r,fForecaLs’t, Annual ti 9 1 Forecast

,(F1T,B§)_afi_él (FTB31), . y ' ity;(3'|Tonnes)
., <}_(FT

(Ti>flhe$),=, <1 Gum
90,724

2% 22 _ _ _ _ _ _ _ _ _ _ _ _ _ _ I

,_<. _ -1,

,¢. ' ,. ._,.._ ., <1

1Cofltfa¢t*W"a§‘té'] Coritract Waste
”(sUfi1'6,if11r'(FTB§*);,1 -' 4 T‘ ;i;T|"'eated

..-\ - ..
¢ ' 4 .

--| . ' .

. .-1-- ';.

89,636

108,000 23,367 0 131,367 129,791

108,000 21.225 0 129,225 127,674

108,000 20,642 0 128,642 127,098

108,000 22,749 0 130,749 129,180

108,000 5 NJ 0 132,141 % 30,951

l\J 108,000 20,952 0 128,952
;__,__

127,792

108,000 23,068 0 131,068 129,495

108,000

108,000

20,529

19,816
0

0

128,529

127,816

126,987

126,665

108,000 19,770 , O 127,770 126,236

BD-#24834646 V2



   

    
   

 
   

    
 

 

   
  

   
   

 

 

   
  

   
   

 

 

  
  

   
   

 

  

 
 

 
 

 

       

       

       

       

       

       

       

       

       

       

       

       

       

       

 

 

PAYMENT MECHANISM SCHEDULE

. .. .- .'_ ( -; ._ _ . .. _ . LA
'. '“ ‘ '-. . ,, . " .

. ' .1 1! -.- :, ' 1

, . . 1

' ‘r

¢'@nira¢#@1Year, '1»?**"?§$0'l1iif€¢1i§Y9233FL' AA1*'e5;F°F°535,t-EH1""3|~ 5ff:F?F¢3?e}¢3$t 1;;:fE9T9¢35t~Afi,fiF3|;r<}:1;1» »e~lF§9'°°3st,‘¢miira¢t Wa$i;e,1",faIIifl9r  i"  ‘is§§?6‘"*P3¢1LW@5*¢,r  i»iiCohtractY~Waste as ~@Gorit‘ract?Waste
intoB'ase Price" Band e~falling*into}Base, “L ;$f‘a'lli“ngdinto~Base: 4 (sur§|“1*of,(FTB1,)_§ 913}? A ~}Treated

A One (,FTB1*)' Y A Price Band,=two 1, Price-Band three s(.FTB§)\and74p(FTBg),.git,; @'"(Tonnes)
 A , I

("*°""?$J%*-“ s~ ‘,1‘(T°""°$r)r=1”1iA »l,(FA"c§i.,x (1 cut»)

12

13
sf,

2031

2032
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ fl _ _

108,000

108,000

22,328

24,941

130,328

132,941

129,155

131,744

14 2033 108.000 27.610 135,610 134,389

15 2034 108,000 30,336 138,336 136,676

16
__ L

2035 108,000 33,121 141,121 139,427

17 2036 108.000 35,965 143,965 142,238

18 2037 108,000 38,871 146,871 145,108

19 2038 108,000
77 777'?

41,839
_ _,,[

149,839 147,591

20 039I\J 108,000 4-4,870 152,870
177777 7 '

150,577

21 2040 108.000 47,967 155,967 153,627

22 2041 108,000
7 7 1

51,130 159,130
77 1

156,743

23 2042 108,000 51,130 A 59,130 1 56,425

24 2043 108,000 51,130 159,130 156,425

25 2044 108,000 51,130 159,130 156,425

B0-#247ss4s4s-vi? 3 A 7 7 7 7 77



   

    
   

  
   

    
 

 

  
  

   
   

 

 

  
  

   
   

 

 

  
  

   
   

 

 

 
  

 
 

 

   

      

 

 

PAYMENT MECHANISM SCHEDULE

Contract Year 1 Contract Year Forecast Annual , Forecast Annual 1 Forecast:Annual Forecast Annual
1(YIE31 March) 1 (Contract Waste falling Contract Waste ; Contract Waste Contractwaste

_ _ 1

RintojB_ase Price, Band 1 falling into Base 3 falling intoBase, (su,m4ofs(FTB1),

, (Tonnes) (FTB2) (FTB31  A (FAQ)
(Tonnes) \ (Tonnes) ,1 (Tonnes),

1; . I _ ,_ . _> - .. .

4 A Y;one(FTB1) S Price Band two Price Béandr three (FTBi)~;aned (FTBé)s'

Forecast
Contract Waste

Treaatédr 1  ‘
(Tonnes) W

(FT) A  
(FAC x (1ieuLP)

25 2045 35,211 1 16,670 - 1 51 8811 , I
1 1 11‘ , ,
1 , ‘

r
1
1 50,895

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

Appendix 3
Table of Tonnages and Performances

Contract Waste tOnnage for a Full Y GDp GULp GAPCp A GlBAp BMW
Corltract Year (to be pro-rated for Guaranteed Guaranteed Guaranteed I Guaranteed ; diversion rate \
a partial year) Diversion Unprocessed APC Landfill IBA Landfill f %

Rate Landfill Perforrnance Performance 1
Performance (as a % of (as a % of ,1

1 % Contract , Contract 1
Waste Waste
Treated) A Treated)

from 108,000 to 129.999 93.7% 0.9% 2.7% 2.8% 97.4%

from 130.000 to 139.999 93.3% 1.2% 2.7% 2.9% 97.1%

from 140.000 to 149.999 93.0% 1.5% 2.7% 2.9°/0 96.8%

from 150.000 to 159.999 92.8% 1.7% 2.7% A 2.9% 1 96.6%

from 160.000 to 169.999 92.6% 1.9% 2.7% 1 2.9% 96.4%

from 170.000 ‘£0 179.999 92.4% 2.1% 2.7% 2.9% 96.2%

from 180.000 to 185.000 92.2% 2.2% 1 2.7% 2.9‘/0 96.1%

BD-#2483464-6-V2
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Appendix 4
Third Party Income

(WE '31 I“a""IhI Gilflffihtéfid til’ 1 Gufl.ran't_ea'd Par-ty_ I -Guaranteed g_at_e»fe_e ll'I Guaranteed Tlilrd Party
- Elestmal 0u'i.put lngum.e the sale at . respect at Third Party Income frorii Third Party
.E1P§"'l9€| if! H395 9951???? I‘-'FII.iI!l!¢1i$ ; Wists Waste

11°“! I (E) (fitunne-1mwh) -1..

1 2020 76 ,41 4

2 2021

3 2022

I

I

1

116,660

1 16,660

4 2023 116,660

5 2024
l

I- 116.660

, 6
7 ' _._§i

. I|5? I
L__ _ |

2025

2026

116,660

116.680
1

-.- I

‘a
E |'9 .

I
I iIIi _ __ .,.

2027

2026

_,__

1 16,660

1 16,660
1-__

10 1 2029

.. 1 2030 1-11‘-

116,660 I
E

116,660
1

ED-#24634-B45-V2



   

   
      

  
    

 

 

 

   
     

 

 

 

    
    

 

 

 

   
    

 

 

   

   

   

   

   

   

   

   

   

   

   

   

   

   

 

 

PAYMENT MECHANISM SCHEDULE

3 . -.1 _ "

1;-» - ' " I...- ...,, .

1
1

.1],

431 March) . .. . 1 - * ., . . . -- .

1 . ' .
_. ..,_- \..l .

. ,._..

1 .- ,.
|.'I‘

GUar3ih_te1éd..iMWhi of, ; Guarantee.djThird Party) A Guaranteed igratelsfeellin. '1 ,§GuaranteedlThird Party ‘ f
Electrical output Income from the sale? of 3 A respect of Third Party .1 Income from eThiird@Party1?".'=:

Year
(l\IlWh)1

‘ (£) (£ltonne) A
j,E>iporte§dfin;,1eachcontract  Products - s . L 4, Waste V  4 A Waste =

11

1_*__i_W _. _ 7_ 7

12

1‘. 13

2031

2032
L2

116,680

1 16,680

14 2033 116,680

1 15 2034 116,680

116 2035 116,680

E
317 2036 116,680

(18 2037 116,680
441

(19 2038 116,680
.7 —

120

Z21

2039

2040

116.680

116,680 1

_ _____________ I _ ........... __7__7_ .... ..

22 2041
I...

116,680

,2a 2042 116,680

124 2043 116,680
I1

Z25 2044 116,680

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

Contract Year Contract Year , GEO, GRpR¢ L GGTTPW I G'RTpw
(YIE 31 March) Guaranteed MWh of Guaranteed Third. Party Guaranteed gate fee in I GuaranteeddThi'rd»Party

Electrical Output P f Income from the sale of 3, respect.<ofMThirdI Party I Income from Third Party
Exported in each Contract . Products A (Waste V V Waste I

Y.‘1a' (£1 Y ifiltonnel . I (£1    ‘(MWh).  ~  _
,26I 2045 I 38,041
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PAYMENT MECHANISM SCHEDULE

Appendix 5
Performance Deduction per Performance Standard Failure

Note: For each Performance Standard Failure that exists for more than three (3) months, then the Default Points and Performance Deduction shall be
doubled for all repeat occurrences from such point onward until such Performance Standard Failure is deemed rectified by the Authority A Contract Default
Notice will also be issued if the Contractor fails to rectify a Category A Performance Standard within six (6) months from the Performance Standard Failure
being issued.

BD-#-24834646-v2

Performance Deduction category

Perfonnance Deduction Per. Performance
It Standard Failure(PDFe,,)

I A (£).

A £3,308

B £2,205

C £1,103

D £551



   

      

   
 
         

     
      

                 
        

   
                 

       

        

      

    

       

        

        

        

       

       

       

        

 

 

PAYMENT MECHANISM SCHEDULE

Appendix _6 - Unacceptable Wasteitems ,_ Z_____, K A _ _

Unacceptable Waste Type IncomeI Cos“ Rate per unit per Unacceptable Waste Item (P1=n)

Heavy metal or stones
Heavy metal: £11.03 per tonne+ transport

C Stones £4.41 +VAT+Landfill tax at the prevailing rate + Transport: £93.72 per trip for a six yard skip;
£126.79 for a rollonoff container assuming landfill disposal

lnerts material C £4.41+VAT+Landfill tax at the prevailing rate + Transport: £93.72 per trip for a six yard skip; £126.79
for a rollonoff container assuming landfill disposal

Clinical Waste I C £1.10 per kg + transport

Radioactive Waste C £2.21 per kg-+ transport

Explosives
t__

C 1 Unable to quote-

Asbestos C I £165.38 per tonne + transport

Hazardous Waste C ~ £2.21 per kg + transport

Liquid Waste
_I .

C . £2.21 per kg + transport

Drummed Waste I C £2.21 per kg + transport

Bafienes C £3.31 per kg + transport

Tyres 0 I £0.22 per kg + transport
Plasterboard

7 , _ i _

C 11 £99.23 per tonne + transport

Fire Extinguishers C £16.54.00 per item + transport

BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

Unacceptable Waste Type i Cost I
Income Rate per unit per Unacceptable Waste Item (Prn)

Gas Bottles C 3 £16.54.00 per item + transport

Concentrations of PVC TBC I £93.72 per tonne + £93.72 per trip for a six yard skip;£126.79 for a roll onloff container assuming
1 landfill disposal. Recycling options may exist at lower cost depending on material

Waste Electrical or Electronic
Equipment C £93.72 per tonne + transport

Animal Carcasses, human waste, *
and animal remains C £1,323.05 per tonne + transport

Human remains C £1,323.05 per tonne + transport

Slaughter house waste, cadavers,
C8FCBSSBS

C

,_

£1,323.05 per tonne + transport

Bone meal C £1,323.05 per tonne + transport

Fine dusty material C

1 1' op ' :_ _

i £93.72 per tonne + £93.72 per trip for a six yard skip;£126.79 for a roll onloff container, assuming
1 disposal at Wingmoor Landfill

Industrial l Sewage sludges C £93.72 per tonne + £93.72 per trip for a six yard skip; £126.79 for a roll onloff container, assuming
disposal at Wingmoor Landfill

Note 1: For those items not specifically indicated transport and administration fee should be taken into consideration as part of the total fee.

0 Administration fee of £44.10 per load for consignment note l documentation costs

Note 2: C: cost, l: income

Note 3: As set out in clause 34.1 of the Project Agreement, the pricing in this schedule will be Market Tested. This will be undertaken no later than 12
BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

Months before Actual Service Commencement and at the specified intervals throughout the Contract Period.
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Appendix 7

Contingency Delivery Point Mileage Schedule
Contingency Point HI ‘ Additional Mileage

lmilesl

BD-#2483-4646-v2



   

  

         

                         
     

      

 

          

           
   

       
    

                

     

    

 

                          
       

                      

                     
 

                      
                        

 

 

PAYMENT MECHANISM SCHEDULE

Appendix 8

Calculation of Notional Electrical Output in a relevant Month
The Contractor proposes to use the following formula in order to estimate the gross power output when necessary in accordance to the situation described in
paragraph 11 of Schedule 33:
NEOIII = Power Output Estimation I 1,000

Where:

NEOm = the MWh of Notional Electrical Output in Month ‘m’
Power Output = the power output estimation measured in Kwh calculated
Estimation as follows:

Gross Power Estimation (measured in Kwh) - Self-
Consumption (measured in Kwh)

Where Gross Power Estimation and Self-Consumption are calculated in accordance with A9.1 and A9.2 respectively below:
A9.1 GROSS POWER OUTPUT ESTIMATION
|Gross Power Output Estimation:L(hiI-i11)*q1+(hi—h2)*q2+(hi-he)*q31*1]gmti
Where:
hi: enthalpy at the turbine inlet. Obtained as conditions of the steam flow bypassed and corrected to include pressure drop until turbine inlet and steam flow
required for other purposes (sailing steam, etc...).
h1: enthalpy at the first turbine bleeds. Obtained by means of the expansion curve and operational conditions appropriately adjusted to relevant conditions.
h2: enthalpy at the second turbine bleeds. Obtained by means of the expansion curve and operational conditions appropriately adjusted to relevant
conditions.
he: enthalpy at the turbine outlet. Obtained by means of the expansion curve and operational conditions appropriately adjusted to relevant conditions. The
expansion curve will be determined with input from suppliers when design is finalised. An example of expansion curve is included in the following page.
BD-#24834646-v2
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PAYMENT MECHANISM SCHEDULE

q1: Steam flow extracted in the first bleed
q2: Steam flow extracted in the second bleed

q3: Steam flow at the turbine outlet
ng : Generator efflciency (including gear unit)

r|1 : Transformer efficiency
Note: Enthalpy depends on pressure and temperature of the steam
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This is the indicative expansion curve for Gloucestershire project. It shows that ambient conditions affect the gross power output

A92 SELF-CONSUMPTION

Self Consumption will be estimated in two different ways depending on the information available
1) If the Contractor has historical data on self-consumption power of the Facility, this data will be used to estimate the power that would be self

consumed during the period of time that the Facility has not been exporting power to the grid This estimation will be based on the average power
consumption per steam flow over the previous year as follows:

Self-Consumption (kw) = Steam flow(tih) * Power consumption per unit of steam flow (kwitfh)
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PAYMENT MECHANISM SCHEDULE

Note: It must be considered that if any new equipment or service has been included in the Facility then, that could lead to a variation on power consumption
ratio.

2) If the Contractor has not historical data then, the power that the Facility would consume, if it is working in normal operation mode, will be estimated in
the following way.

The Contractor will use as basis the power consumed working in “island mode” and the Contractor will correct that value to consider the different load in
specific equipments. This is due to a different loading on the equipment if the plant is working in the normal operation mode.
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